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COOK ISLANDS

MACROECONOMIC ASSESSMENT

GDP increased by an estimated 3% in 2001, and tourism was

again the leading sector. Medium-term growth prospects have

been clouded by the loss of some international air services in

late 2001. The major policy issues are devolution of power to

the outer islands, development of human resources,

environmental management, and infrastructure development.

GDP in 2001 grew by an esti-
mated 3%, after strengthen-
ing by slightly over 4% in
2000 (Figure 2.27). Tourism

continued to be the leading sector,
though the events of September 11th

had a dampening effect on tourism
growth in the last quarter of the year. In-
ternational air services were curtailed
for some airlines and visitor numbers fell
by 17% in November 2001. Black pearl
production fell from 2000’s record high,
with exports in the first three quarters of
2001 down 17.6% on the corresponding
period in 2000. Commercial agriculture
and fishing activity also declined from
2000’s levels. In contrast, the finance
and business sector grew rapidly, with
gross turnover in the first three quarters
of 2001 rising by 17.6% from the corre-
sponding period in 2000. The inflation
rate accelerated from 3.2% in 2000 to
8% in 2001.

The operating budget surplus in fis-
cal year 2001 was NZ$6.9 million, or
4.2% of GDP, compared with an original
budget estimate of NZ$1.4 million. This
outcome reflected unexpectedly strong
revenue growth at 10.6% above the bud-

get estimate. Continued economic and
import expansion led to increased re-
ceipts of VAT and import levies. Expen-
ditures were kept close to the budget
estimate, which allowed for a 14.4% rise
compared with the previous fiscal year.
The Government increased its spending
on physical infrastructure to support
tourism, education, health, welfare, cul-
tural development, and environment
protection. Net debt stood at NZ$128.7
million, or about 72% of GDP, with the
Government maintaining a reserve for

future debt repayment. This represent-
ed a fall from 77% of GDP in fiscal year
1999 and 76% of GDP in fiscal year
2000.

The budget for fiscal year 2002 esti-
mated that revenues would be relatively
static at around NZ$64.7 million, but
that expenditures, would rise by 12.2%
to NZ$64.2 million, leaving a modest op-
erating surplus of NZ$0.5 million. The
outstanding debt was projected to rise to
NZ$129.9 million, but to fall as a propor-
tion of GDP to approximately 68.3% by
the end of fiscal year 2002.

A drop in pearl exports in the third
quarter largely accounted for a decline
in total merchandise exports in 2001.
Imports grew by 14% during the first
9 months compared with the corres-
ponding period in 2000. Consequently,
the trade deficit rose from NZ$58.7 mil-
lion in the first three quarters of 2000 to
NZ$71.2 million in the corresponding
period of 2001. Tourism growth, supple-
mented by private remittances and offi-
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cial transfers, ensured that the current account
remained in surplus. The use of the New Zealand
dollar as the domestic currency and its 8.5% de-
preciation against the US dollar in 2001 en-
hanced international competitiveness, though
the acceleration in inflation eroded some of this
gain.

Net foreign assets in the banking system at
the end of September 2001 were 41.6% higher
than at the end of 2000. Net domestic credit grew
at the more modest rate of 6.5%, but this aggre-
gate concealed the fact that government deposits
with the banking system had increased and that
credit to the private sector had grown by 11.3%.
The latter was concentrated in tourism, agricul-
ture, and fisheries. On 1 July 2001, the Cook
Islands Development Bank and the Cook Islands
Savings Bank merged to form the Bank of the
Cook Islands, becoming the third commercial
bank in the banking system. Nominal interest
rates on deposits ranged from 1% to 2%, and
were thus significantly negative in real terms.
Nominal lending rates were in the range of 9.25–
19%, with the new Bank of the Cook Islands
adopting a higher interest rate structure.

POLICY DEVELOPMENTS

The principal issue of economic management is
to consolidate and build on recent improvements
in fiscal governance, in order to maintain a stable
macroeconomic environment that supports pri-
vate sector growth.

The budget policy statement for 2002
stressed five strategic priorities: economic sus-
tainability, outer island empowerment, social
cohesiveness, infrastructure advancement, and
good governance. It also affirmed the Govern-
ment ’s commitment to f iscal responsibility,
including meeting all debt obligations, and to
building an enabling environment for private sec-
tor development. Formulation and implementa-
tion of this budget was disrupted somewhat by a
period of political instability in the latter half of
2001, beginning with the dismissal of the deputy
prime minister in early July. Resolution of politi-
cal uncertainties is essential for effective contin-
uation of the economic, public sector, and
governance reform process begun in 1996. A new
Government was formed in February 2002.

A major policy issue arising in the context of
public service reform is the need to improve
service delivery, both on the main island of Raro-
tonga and on the outer islands. Public service
downsizing in the late 1990s was successful in
aggregate terms, but led to migration to New
Zealand of some skilled and qualified workers.
The outer islands were particularly hard hit by
emigration. Implementation of the Govern-
ment’s devolution policy is crucial to reversing the
decline in service delivery. This involves assigning
greater service delivery responsibility to outer
island administrations, capacity building in these
administrations, and improving the provision of
technical suppor t from the central
administration.

The devolution policy is to be complemented
by public investment in roads, ports, and air-
strips, and in health and education. Human re-
sources development, in both the public and
private sectors, is essential if the country is to im-
prove the match between the skills needed in the
civil service and the economy, and the skills avail-
able. Another major issue is the need to improve
environmental management, particularly waste
management on Rarotonga, as this is fundamen-
tal to sustainable tourism development.

OUTLOOK FOR 2002–2003

The official medium-term economic forecast
made prior to the events of September 11th was
that GDP would grow at annual rates of 3.3% in
2002–2003, with tourism and black pearl pro-
duction acting as the primary drivers. The
gloomier global economic outlook after Septem-
ber 11th, the loss of some international air servic-
es to the Cook Islands, and recent concerns over
pearl oyster mortality rates call for a downward
revision to these forecasts. In addition, continued
emigration would further reduce the domestic
economically active population. On the other
hand, growth could be boosted by several large
aid-funded infrastructure projects that were not
factored into the official forecast, and by the fact
that the Cook Islands retains its appeal as a safe
tourist destination. Overall, GDP can be expect-
ed to grow at an annual rate of around 2.5% in
the next few years. Inflation could fall back to the
2–3% range.
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EAST TIMOR

MACROECONOMIC ASSESSMENT

Economic growth continued at a rapid pace in 2001 as the

economy maintained its recovery from the devastation that

occurred following the referendum on independence in 1999.

A gradual transition to greater self-reliance has begun, although

substantial international assistance is expected to continue in

the medium term.

A griculture has been record-
ed as the main source of
income in nearly all of East
Timor’s approximately 500

villages, and most of them consume
their agricultural production—only a
small proportion of them sell a signifi-
cant amount of their rice or maize har-
vest. During 2000 and 2001, rebuilding
of seed stocks and irrigation systems, im-
proved access to fertilizer and transport,
a reduced threat of violence, and high
demand resulting from the large inter-
national presence contributed to expan-
sion in the agriculture sector. Estimates
put GDP growth in 2001 at 18% (Figure
2.28), which compares with 15% growth
in 2000 and a contraction of 34% in
1999. The strong growth in the services
sector in Dili to meet the needs of inter-
national staff and reconstruction activi-
ties also helped lift overall output to
close to precrisis levels by end-2001.

The large international presence,
the reconstruction program, and the

ongoing development of a large oil
project in the Timor Sea led to a very
high level of imports and a large current
account deficit in 2001. The deficit was
estimated at approximately $470 million
that year, and is forecast to rise to about
$662 million in 2002. However, the start
of oil production in 2004 is expected to
improve the current account balance.

Meaningful monetary statistics are
not yet available. The annual inflation
rate was estimated at only 3% in 2001,
compared with 140% in 1999 and 20%

in 2000. The finance sector is very small,
consisting largely of informal lenders,
two operating branch offices of overseas
banks, and a limited central bank role
played by the Banking and Payments
Authority (formerly the Central Pay-
ments Office).

A presidential election is scheduled
for April 2002. UNTAET, the United
Nations Transitional Administration in
East Timor, is to complete its term at
independence and a much smaller suc-
cessor mission has been approved by the
United Nations Security Council. There
is a corresponding downsizing in inter-
national staff numbers.

POLICY DEVELOPMENTS

The future budget position rests heavily
on accessing revenues from petroleum
projects in the Timor Sea. Production in
the first project,  a gas recycling project
in the Bayu Undan offshore gas field, is

The territory of East Timor is under the supervision of
the United Nations. A Trust Fund for East Timor was
established in 1999 with support from international
donors. Grant projects under this Fund are formulated
and supervised by ADB and the World Bank.
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expected to begin in fiscal year 2004. There is
the  prospect of revenues being earned from
additional projects once a range of fiscal, legal,
and market issues is resolved. By fiscal year 2006,
revenues are projected to flow in, but they will
begin to fall off by the end of the decade. The
Government has announced its intention to save
some of the earnings in high-revenue years, and
invest the funds. The Government will have to
make up the short-run revenue shortfall either
through borrowing against future oil income or
continued funding from the international donor
community.

One consequence of the absence of a finan-
cial market and the use of the US dollar is that
many poorly educated rural dwellers are required
to revise the basis of their trading arrangements.
This imposes new transaction costs at a time
when the rural economy is generally weak and
reestablishing itself after the violence.

A second consequence is that the exchange
rate cannot be used as an instrument for increas-
ing the competitiveness of the non-oil private
sector. Public sector wages that are well above
previous levels may create artificially high reser-
vation wages in the non-oil private sector and
cause serious market distortions. At the same
time, the essential physical, legal, and social infra-
structure is generally in a poor condition. In such
an environment, the private sector faces signifi-
cant hurdles to expansion.

One of the pressing constraints for East
Timor’s development effort is its limited human
capacity. Many East Timorese worked in the pre-
vious administration but, frequently, the more se-
nior positions were held by non-East Timorese
and many of the important policy, expenditure,
and administrative decisions were made outside
East Timor. Consequently, the human resources
required to manage all facets of government need
to be built up. It is also clear that the develop-
ment needs, especially in basic social services
such as health and education, remain very high.

OUTLOOK FOR 2002–2003

The gradual reduction in international support is
expected to see GDP growth slow considerably to
zero and 2% in 2002 and 2003, respectively.
There is some risk of recession, depending on the
extent to which the private sector can adjust to
the decline in the size of the public sector. Do-
mestic revenues are growing, but the need for in-
ternational support remains substantial and is
estimated at $150 million–$170 million over the
3  years to fiscal year 2005. Local revenues are
expected to outweigh international funding after
fiscal year 2005 as the Timor Sea oil project
enters production and this should help establish
a stronger fiscal environment. For non-oil exports
to be competitive, inflation will have to remain
low given that the currency is the US dollar.
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FIJI ISLANDS

MACROECONOMIC ASSESSMENT

The economy grew slowly in 2001. A new administration is

adopting a more interventionist approach to economic

management to address the long-standing problems of weak

employment growth and poverty, low levels of private

investment, and restructuring of the sugar industry. The official

medium-term outlook is for growth of 3.5% or more.

A fter falling by 2.8% in 2000
due to political instability
and civil disorder, GDP
increased by an estimated

1.5% in 2001 (Figure 2.29), largely
reflecting the partial recovery of the
tourism sector (and despite a temporary
decline following the events of Septem-
ber 11th). The trade, restaurant, and
hotel sector, and the transport and com-
munications sector expanded by 4.2%
and 7.3%, respectively. Mining and quar-
rying activity rose by 2% due to im-
proved gold ore extraction, while the
community, social, and personal services
sector also registered modest growth, of
2.2%, mainly because of increased civil
service employment. Construction acti-
vity grew by 2.9%, primarily as a result
of public investment projects completed
during the year, while the electricity and
water sector strengthened by 3.5%. The
primary sector as a whole contracted by
0.5% in 2001, largely due to a 10.2%
drop in sugarcane production, reflecting
transpor t problems and underlying
uncertainty over the renewal of land
leases. Aggregate manufacturing output
fell by 5.5%. The finance, insurance, real

estate, and business services sector
declined by 3.1%, mirroring weaker
business and consumer confidence.

The labor market remained slug-
gish in 2001 as a result of the slow eco-
nomic growth. In the period from May
2000 to the end of 2001, an estimated
9,000 workers at least were laid off, of
whom 2,700, or 30%, were in the gar-
ment industry. Further, skills shortages
became more apparent in both the pub-
lic and private sectors, as qualified and
skilled citizens emigrated.

In 2001, the nominal and real effec-
tive exchange rates of the Fiji dollar re-
mained relatively stable. The average
inflation rate in 2001 was 4.3%, follow-
ing one-off rises in transport and postal
charges and reinstatement of VAT on ba-
sic food items. There were no demand-
side pressures on the price level. These
developments permitted progressive
relaxation of exchange controls during
the year. Monetary policy continued to
focus on maintaining low inflation and
ensuring adequate foreign reserves, but
it was eased over the year to stimulate
aggregate demand. The Reserve Bank of
Fiji’s minimum lending rate fell from
8.0% in January to 1.75% in October.
The commercial banks’ weighted aver-
age lending rate fell slightly, from 8.38%
in January to 8.21% in November, while
rates on savings and time deposits fell
more—to 0.77% and 2.43%, respective-
ly. The central bank undertook an initia-
tive intended to stimulate export growth.
From 1 August 2001, commercial banks
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were required to lend a minimum amount to eli-
gible exporters. The lending rate of the existing
Export Finance Facility was also reduced from
3.0% to 2.0%.

Money and credit growth in 2001 continued
to reflect slow economic growth, and weak con-
sumer and business confidence. Broad money
supply contracted by 1.5% as net foreign assets
dropped by 11% and total domestic credit de-
clined marginally. Within the latter area, credit to
the Government, albeit a small share of the total,
increased by 79.5%, while official entities re-
duced their borrowing by 20.3% and lending to
the private sector contracted by 3.8%.

Despite a substantial improvement in VAT
collection, operating revenues declined due to a
sharp drop in direct taxation revenues, reflecting
the lagged effect of the 2000 recession. Revenue
arrears were also substantial. On the other hand,
operating expenditures rose because of higher
personnel spending, transfer payments, and
interest payments on public debt. The outlay on
general elections in September 2001 also pushed
up total spending. Thus, the budget deficit in
2001 of 4.9% of GDP exceeded the target be-
cause of supplementary appropriations and a
delay in asset sales of the Colonial National Bank.
The underlying deficit (excluding asset sales) was
7% of GDP in 2001. Central government debt in-
creased to 42.7% of GDP at the end of 2001. In
addition, the Government confronted significant
contingent liabilities, largely in the form of loan
guarantees for public enterprises, which rose to
over 60% of GDP at the end of 2001.

The 2002 budget stated that the Govern-
ment was committed to a more interventionist

role in rebuilding the economy. Priorities include
a strong redistributive spending policy aimed at
addressing people’s basic needs; improving eco-
nomic efficiency and international competitive-
ness; and reforming the civil service, public
enterprises, and public financial management.
The budget proposed an expansionary fiscal pol-
icy along with a deficit of 6% of GDP (with the
underlying deficit at 6.3% of GDP) and a rise in
public debt to 46% of GDP. It emphasized
strengthening tax compliance and arrears collec-
tion. Operating revenues were projected to climb
by 15.4% from the 2001 level, primarily as a
result of higher direct taxation revenues. On the
expenditure side, a shift toward capital spending,
from 20% to 24% of the total, was projected. Op-
erating expenditures were projected to rise by
3.7%, involving a reallocation away from person-
nel spending toward transfer payments. Planned
spending on poverty reduction and rural devel-
opment, education, health, and infrastructure
development was raised significantly. The risks to
these projections arise from their assumptions of
continued political stability, nominal GDP
growth of 6.1%, and success in substantially
improving compliance and recovery of arrears in
the area of direct taxation.

Compared with the previous year, exports
declined by 17.2% in 2001. (A notable exception
was fish, exports of which rose by 6%.) Total
imports fell by 12.8%, largely ref lecting the
decline in imports of intermediate goods due to
the contraction of garment production. Tourism
earnings improved the services account balance,
but net investment income outflows increased, as
did private transfers. Official transfers (mostly

TABLE 2.24 Major Economic Indicators, Fiji Islands, 1999–2003 (%)

Item 1999 2000 2001 2002 2003

GDP growtha 9.7 -2.8 1.5 3.5 4.7
Inflation rate (consumer price index) 2.0 1.1 4.3 3.0 —
Merchandise export growth 19.2 -0.7 -17.2 7.7 12.8
Merchandise import growth 25.1 -5.4 -12.8 2.7 6.1
Current account balance/GDP -4.1 -3.6 -4.4 -2.4 0.0
Budget balance/GDP -6.4 -3.4 -4.9 -6.0 -3.7
Central government debt/GDP 38.2 40.9 42.7 46.0 46.2

— Not available.
a Constant 1989 factor cost.

Sources: Ministry of Finance and National Planning; staff estimates.
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EU sugar transfers) declined. The current ac-
count deficit widened to 4.4% of GDP. The capi-
tal account surplus continued to fall as direct
investment inflows and government net loan
drawdowns fell. The overall outcome on the bal-
ance of payments was a deficit of $29.8 million
and a lower foreign exchange reserve level of
about $360 million, or 4.4 months of import
cover. The external debt in mid-2001 totaled
F$532.8 million, of which 58% was owed by the
private sector. Interest payments on this debt
were equivalent to about 1% of merchandise
exports.

POLICY DEVELOPMENTS

The Government is making an effort to stimulate
aggregate demand through an expansionary fis-
cal policy and an accommodative monetary poli-
cy. While emphasis on public investment in basic
infrastructure and in health and education is ap-
propriate, the crucial issue is ensuring that these
efforts do not raise the already substantial public
debt burden and threaten macroeconomic stabil-
ity and growth.

In the 2002 budget, the Government an-
nounced its intention to support the implemen-
tation of a performance management system in
the civil service, and to coordinate this imple-
mentation with financial management reform. A
key component of the latter is a commitment to
greater fiscal transparency. This will involve
strengthening the financial management infor-
mation system, reconsidering the 1999 Public
Financial Management Act with a view to ensur-
ing greater accountability, adopting the IMF
Code of Good Practices on Fiscal Transparency,
and reintroducing an internationally reputable
official credit rating for the country.

Since the coup of 1987, the levels of total and
private sector investment have steadily declined.
Insecurity of property rights remains the major
reason for the low level of investor confidence.
The maintenance of political stability and consis-
tency in policy implementation are also critical
for rebuilding investor confidence. Another im-
portant issue relates to public enterprise reform,
given the low return on investment. In view of
the large public debt, the Government needs to
be cautious in extending guarantees for public
enterprise loans and in incurring contingent lia-
bilities. It should encourage these enterprises to
improve performance and borrow on the
strength of their balance sheets.

The resolution of the difficult issue of land
tenure arrangements is a major task for the Gov-
ernment. Thirty-year leases for farmers began ex-
piring in 1997 and most have not been renewed,
which is a cause for concern over the future of
sugarcane production. The Government also
needs to reform transpor t, sugar-milling
infrastructure, and industrial relations in the sug-
ar industry. The potential for crop diversification
needs to be investigated in this context, given the
long-term prospect of losing preferential access
to EU markets.

OUTLOOK FOR 2002–2003

The official forecast is for the growth rate to
accelerate to 3.5% in 2002 and to exceed 4% in
the subsequent 2 years, notching up to the Gov-
ernment ’s long-term target of 5%. This is
expected to generate employment growth of just
under 2% a year. Based on such growth and tar-
geted interventions, the Government aims to
steadily reduce poverty. While growth is expected
to be broad based, tourism is the leading sector in
this drive. The agriculture, forestry, and fisheries
sector is projected to grow at rates of 4–5% after
2002, assuming that sugarcane production recov-
ers, strong growth in forestry resumes, and fisher-
ies expansion continues.

Inflation is projected to be about 3% in
2002–2003. Annual export growth rates of 7.7%
and 12.8%, respectively, are forecast for 2002 and
2003, while import growth rates are projected to
be 2.7% and 6.1%. As a result, the current
account deficit will become negligible by 2003.
The capital account surplus is projected to
decline further as FDI inflows weaken, but the
overall balance of payments should move into
surplus by 2003. Import cover is projected to
hold at 4 months.

After the expansionary budget of 2002, the
budget deficit is projected to decline to 3.7% of
GDP in 2003, primarily because the absolute lev-
els of both operating and capital expenditures are
reduced. Central government debt is projected to
rise fur ther to 46% and 46.2% of GDP,
respectively, in 2002 and 2003. Assumptions
about a significant rise in the investment-to-GDP
ratio may not be realistic, especially when it is ex-
plicitly forecast that direct investment inflows on
the balance of payments will fall during 2002–
2003. However, given the small base and gradual
return to normalcy, an annual GDP growth rate
of 3% seems achievable in the medium term.
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KIRIBATI

MACROECONOMIC ASSESSMENT

The economy strengthened during 2001 as government

expenditures grew and copra production recovered. The

economy is dominated by the public sector and is likely to

remain reasonably stable over the medium term given the

anticipated continued high level of government expenditures.

Key emerging issues are the shift to an expansionary fiscal

stance and an apparent change in attitude to the use of

earnings of the country’s trust fund.

K iribati’s economy grew by
1.5% in 2001, after a contrac-
tion of 1.7% in 2000. The im-
provement was attributed to a

large increase in recurrent government
spending, a recovery in copra produc-
tion, implementation of a number of de-
velopment projects, and increased
private sector investment.

The inflation rate in 2001 rose to
7.1%, from 0.9% in 2000. Most of the in-
crease was attributable to a depreciation
of the Australian dollar (used as the do-
mestic currency) and a delayed increase
in local oil prices (in response to higher
international oil prices) that fed into
higher prices for food, drink, electricity,
and local transport services.

The 2001 fishing season turned out
much better than initially expected, and
license fees reached a record level of
US$22 million, representing more than
half the revenues raised locally over the
year.

The Revenue Equalization Reserve
Fund (RERF) has almost tripled in

value over the past 10  years and, by the
end of 2001, stood at US$329 million.
All funds are currently invested in off-
shore markets, and so declined in value a
little during 2001 due to the downturn
in world equity markets. The RERF is

designed to maintain its real per capita
value over time, but good returns over
recent years allowed a US$7 million
drawdown of income—the first since
1997—to fund government expendi-
tures during the year.

Fiscal management has tended to
be conservative in Kiribati but has now
shifted to an expansionary stance (Fig-
ure 2.30). The deficit, very small in
2000, grew substantially in 2001 to
37.5% of GDP.     A large part of the addi-
tional expenditure in 2001 was attri-
buted to a higher wages and salaries bill,
higher subsidies to government-owned
businesses and the copra industry, pay-
ments for landing craft, and a large con-
tribution to development projects.

Kiribati holds a small level of exter-
nal debt, in the order of US$7.6 million.
But the large holding of the RERF
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means that it has a large positive net external
asset position.

The balance of payments was expected to be
close to balance in 2001.     Despite sizable imports
and a trade deficit of some US$28 million, large
inflows from fishing license fees, investment in-
come from the RERF, and seafarers’ remittances
are expected to have resulted in a small current
account surplus.

During the year, ownership of the sole com-
mercial bank, the Bank of Kiribati—changed
hands. The Australia and New Zealand Banking
Group now owns 75% of it, with the Government
owning the rest.

POLICY DEVELOPMENTS

The Government projects public sector deficits
of a similar magnitude to that seen in 2001 for the
medium term, and expects to finance them by
higher drawdowns from the RERF, surplus funds
accumulated in previous years, and loans. Impor-
tant elements in the ongoing deficits are continu-
ing increases in the wages and salaries bill and
sustained subsidies and higher contributions by
the Government to development projects. The
use of the Australian dollar as the local currency
means that this expansionary stance will have
limited effect on inflation. It is likely to be felt
mainly as a slowdown in the rate of growth of the
country’s external assets held in the RERF.

One of the key contributory factors to the
strong growth in the value of the RERF over the
1990s was the policy of investing all funds off-
shore through professional investment managers.
The 2002 budget speech foreshadowed a poten-
tial revision to this policy. The Government is
studying the prospect of using some of the
RERF to boost the performance of public and
private enterprises via cofinancing or provision of
capital for viable enterprises. Such a policy needs
to be approached with considerable caution as it
could lead to the erosion of the long-term bene-
fits offered by the RERF. It could also see an in-
creasing role for the Government at a time when
the contrary approach, namely, of an increased
role for the  private sector, is being targeted
through the country’s National Development
Strategy.

Nearly 20% of the formally employed labor
force work on foreign merchant or fishing vessels

and generate a substantial amount of factor
income. This is an important source of income,
particularly for people from the outer islands
where poverty levels are higher and opportu-
nities for formal employment are very limited.
The copra industry too provides an important
source of income on the outer islands. For many
years, funds from Stabex—an EU scheme to sta-
bilize export earnings—have been used to sub-
sidize the copra price but these funds were
largely exhausted in 2000. The Government has
since pledged to fund the subsidy itself, which
amounted to US$2 million in 2001. In addition, it
has committed US$2 million to build a copra
mill. The mill, to be operated by a private firm, is
intended to increase value added from Kiribati’s
copra and reduce the subsidy required.

OUTLOOK FOR 2002–2003

GDP is officially projected to increase by 2–3%
in 2002–2003. The development of major public
projects—including a power generation plant,
sewerage project, spor ts complex, satellite
project, rural electrification project, copra mill,
and, potentially, an outer-island water supply
project—are key components in the outlook.

However, the projected overall decline in
government expenditures of almost 20% in 2002
(in real terms) will tend to weaken demand, and
the full effect of this may not have been factored
into the outlook. The growth outcome will ulti-
mately depend on the actual government expen-
ditures during the year.

A reduction in donor projects is foreshad-
owed in 2003     and locally financed development
expenditures are projected to remain at 2002
levels. If total expenditures do fall as projected,
economic activity may soften. However, the pro-
jected development budget for 2003 can be ex-
pected to build over the year as additional donor
projects are committed to.

Inflation is expected to ease over 2002 due
to lower oil prices.

The current account may move into deficit
over the medium term due to high imports of
materials and equipment for the sizable donor-
funded projects scheduled for 2002. However,
as they are donor funded, an offsetting capital
inflow will help preserve the overall balance-of-
payments position.
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MARSHALL ISLANDS

MACROECONOMIC ASSESSMENT

Growth in the economy was minimal in 2001, and was based

largely on limited expansion in private sector activity.

A temporary increase in funding through the Compact of Free

Association with the US is likely to result in some economic

growth in the near term.

T he economic difficulties of re-
cent years continued into 2001,
with estimated GDP growth
slowing to only 0.6% from 0.7%

in 2000. A contraction in government
expenditures was brought about by the
need to adjust to a downward trend in
revenues and to repay the high debts ac-
cumulated over the 1990s. A positive fac-
tor was some, though  limited, expansion
in private sector activity due to a small
rise in copra exports and the first full
year of operation of a tuna processing
plant. Consumer price inflation was rel-
atively stable over the year at an estimat-
ed 2%, and is largely attributable to the
low level of inflation in the US. (The US
dollar is the country’s currency.)

Total revenues and grants are esti-
mated to have grown by over 13% in fis-
cal year 2001 while expenditures rose by
just under 2%. This resulted in a budget
surplus of about 17.5% of GDP, and
marks a continuation of recent trends.
The large surplus was required to meet
large principal repayments that peaked
in fiscal year 1999 at $42 million and
were estimated at $25 million in fiscal
year 2001 (Figure 2.31). This compares
with total revenues and grants of $66
million and $84 million in fiscal years

1999 and 2001, respectively.
The Marshall Islands’ export base is

very narrow, with estimated exports of
$8 million in fiscal year 2001 heavily out-
weighed by projected imports of about
$60 million. Such a high level of imports
is made possible by the provision of sub-
stantial financial assistance by the US
under the Compact of Free Association.

Copra provides the main source of
exports and of income on the outer is-
lands. It also supports a small manufac-
turing operation in Majuro where it is
processed into coconut oil and other

products. Despite a government price
subsidy, exports have trended downward
in recent years. The income gained from
the sale of fishing rights provides the
main source of nontax revenues,
amounting to approximately $3 million
in fiscal year 2001. Tourism numbers are
very small at around 2,000–3,000 visi-
tors a year, and make little contribution
to foreign exchange earnings.

The formal finance sector consists
of two foreign commercial banks, one
domestic commercial bank, and one
national development bank. Local con-
ditions determine interest rates despite
the use of the US dollar and the absence
of exchange controls. Commercial bank
reserves are ample at around 44% of
assets. Nonperforming loans are not a
major issue for the commercial banks
but are a problem for the development
bank, which has suffered in the past
from political interference and poor
management.
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POLICY DEVELOPMENTS

External debt repayment requirements will fall
substantially in fiscal year 2002 and remain con-
siderably lower than in recent years. The Govern-
ment intends to allocate at least 60% of the
resources freed by the decline in external debt
servicing to the Marshall Islands Intergenera-
tional Trust Fund, which is also intended to re-
ceive contributions from the US and other
donors in the future. The Government allocated
$14 million to the Fund in 2001; and, under one
scenario, the Fund would reach $750 million
within 20 years and thereafter provide a regular
income flow of around $30 million–$40 million a
year (in nominal terms). This compares with a
GDP of about $100 million in 2001.

Tax revenues have fallen in recent years fol-
lowing the reduction in fiscal year 1998 of general
import duties from 10–12% to 5%. Total import
duties have fallen by around $3 million a year.
The potential exists to replace these lost revenues
through a broad-based sales tax as a substitute for
an existing turnover-type tax. A simple VAT was
proposed for implementation in 1996 but this did
not materialize. Other reasonable means for
strengthening the fiscal position include the re-
duction of subsidies to government-owned enter-
prises, the adoption of (means-tested) co-
payments for overseas medical referrals, and the
collection of unpaid social security taxes.

OUTLOOK FOR 2002–2003

The pace of growth in 2002 will be about the
same as in 2001, while the outturn for 2003 will
depend upon Compact negotiations. Inflation in
2002 will remain about the same as in 2001.

The Marshall Islands receives considerable
direct US assistance, currently averaging around
$35 million a year, the vast majority of which is in
the form of direct budget support under the
Compact. The availability of such support over

many decades, combined with limited local re-
sources, has created a heavy economic depen-
dence on the Government. This dependence has
inhibited the development of the fundamentals
required for economic growth, from education
attainment to entrepreneurial drive. Autonomous
expansion of the private sector is very unlikely.
Developments in the public sector, notably the
future level of US funding, will continue to drive
the economy over the medium term.

The financial arrangements contained in the
Compact were to be revised by October 2001.
However, the Compact provided for a 2-year
extension and this has secured a higher level of
assistance than in the last 5 years, known as
“bump-up” funds. This will increase direct bud-
get support to $37 million annually in fiscal years
2002–2003. Assisted by this, the 2002 budget
provides for an increase in expenditures from $66
million in fiscal year 2001 to $74 million. This can
be expected to help sustain economic activity
over the year.

Negotiations on the future level of support
are continuing and the extent of adjustment that
will be required post-October 2003 is unclear at
this stage. In light of this impending change in
revenues, it is important that expenditures, par-
ticularly recurrent expenditures, are kept to long-
run sustainable levels. However, the 2002 budget
provides for an increase in recurrent expendi-
tures to $59 million from $55 million. Fiscal re-
sponsibility will probably require this to be
reversed over the medium term.

The Compact provides the Marshallese with
the right to work in and emigrate to the US, and
there has been a steady outflow of citizens during
the 1990s for this reason. While emigration will
tend to encourage the most qualified people to
leave the country and so depress economic activ-
ity, the option at least provides a safety valve and
safeguards the quality of life for the remaining
Marshallese, even if a large contraction in the
public sector becomes inevitable.
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FEDERATED STATES OF MICRONESIA

MACROECONOMIC ASSESSMENT

The economy grew at a modest 0.9% in 2001, helped by a

temporary increase in funding from the Compact of Free

Association with the US. Prospects depend largely on future

funding under the Compact and on how these funds are used to

increase economic efficiency and production in the private

sector.

F ishing is the primary industry in
the Federated States of Micro-
nesia (FSM), followed by tour-
ism and a modest level of

manufacturing and construction. How-
ever, the economy  has been highly
dependent on funds from the US under
the Compact of Free Association. In re-
cent years, the Compact has provided a
total of around $80 million annually in
budget support for the national and four
state governments (Figure 2.32). US
funding reached almost $85 million in
2001, compared with an estimated GDP
of $240 million for the year. The level of
funding provided under the Compact
has been stepped down twice since
1986, and this has required a contrac-
tion in the size of the public sector. The
adjustment to the second step-down in
the mid-1990s was a key factor behind 3
years of falling GDP at that time.

Current levels of Compact funding
were to have ceased in September 2001
and to be replaced by a new negotiated
level. In anticipation of a potentially pro-

tracted negotiation and approval pro-
cess, the current agreement was extend-
ed for a further 2 years, during which
time funding was set at the average rate
of the 15 years of the agreement. This
amounted to a temporary increase of
about $17 million a year, known as
“bump-up” funds. The additional funds
allowed for an increase in government
expenditures, mainly on development
projects and wages. This helped boost

economic activity over the last quarter of
2001, leading to marginal GDP growth
for the year estimated at 0.9%.

Marine products generate almost all
export revenues. Foreign fishing compa-
nies, operating mainly offshore, domi-
nate the fishing industry. While fish
exports have grown considerably, the
industry has created relatively few jobs
or profitable business opportunities for
locals. The main impact of the fishing
industry is via the payment of fish li-
cense fees to the national Government.
With a small export base, the private
sector is dominated by production for
domestic consumption. Most
nongovernment market activities are in
services and the retail and wholesale
trade, which are substantially depen-
dent on the demand generated by gov-
ernment spending.

Within the private sector, the tour-
ism industry has the best potential.

2001 refers to fiscal year 2000/01, ending 30 September.
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However, visitor arrivals declined from 16,500 in
2000 to 15,250 in 2001, with the fall concentrated
among visitors from Japan and other parts of
Asia. For the full year, the number of visitors from
the US (accounting for around half the total) in-
creased slightly, but this includes a decline imme-
diately after the September 11th events.

In 2001, total formal employment (employ-
ing only about 16% of the population) fell by
around 7%. Most of the decline came from cut-
backs in the government sector. The annual infla-
tion rate (for Pohnpei only) was estimated at 2.6%
as of end-June 2001. The low rate reflects both
the stagnant economy and low inflation in the
US—the major source of imports.

Total loans from commercial banks amount-
ed to just over $50 million at end-June 2001, or
equivalent to about one fifth of GDP.     Reflecting
the low level of private sector activity, only $18
million were lent for commercial purposes, and
the volume of these loans had declined over the
12 months to June 2001. This led to a high level of
excess liquidity in the commercial banking sector.

POLICY DEVELOPMENTS

The availability of the bump-up funds has tested
the fiscal credentials of the national and the four
state governments. The state governments of
Pohnpei and Yap, and the national Government,
committed themselves to putting 50% of the ad-
ditional funds into a special stabilization account
of the FSM Trust Fund. This was intended to pro-
mote fiscal discipline by avoiding an increase in
expenditures to likely unsustainable levels after
September 2003. In contrast, Chuuk state gov-
ernment proposes to save the bump-up funds
only for 2003, while fully spending the funds for
2002 on additional development projects and
higher wages. Kosrae state government intends to
use the funds to increase its wages by 20%. The
risk, though, is that these two states may find it
difficult to cut back the public sector if Compact
funding declines after September 2003.

The Government has the potential to raise
more revenues domestically, and one option is to
replace an existing turnover tax. Improved tax
administration is also required.

The external debt-to-GDP ratio was estimat-
ed at 24% in 2001. The national Government is
committed to maintaining the debt at no more
than this level through 2004. This represents a
substantial reduction from a peak of 66% in the
early 1990s. Given the prospect of declining reve-
nues once Compact support is renegotiated, it is
important that current debt levels remain man-
ageable.

OUTLOOK FOR 2002–2003

Given the uncertainty of the amount of future
Compact funding, it is difficult to judge how fast
the economy will grow after September 2003.
However, it is projected to strengthen by 3.3% in
2002, supported by the temporary increase in
Compact funding, before falling to 0.7% growth
in 2003. The uncertainty over the future size of
the public sector is deterring private sector in-
vestment and the potential for economic expan-
sion. It is difficult to expect much new activity
prior to the finalization of negotiations with the
US. Over time, national and state governments
will be required to reduce expenditures or intro-
duce new revenue-raising measures (or a combi-
nation of the two), either of which would tend to
have an adverse impact on the private sector.

The international donor community has
extended considerable support to strengthen fis-
cal management and improve the enabling envi-
ronment for private sector development. Some
achievements have been realized, but these need
to be consolidated in Pohnpei and Yap states,
while fiscal responsibility is not yet ensured in
Chuuk and Kosrae states.

One consequence of large external flows has
been that public sector pay rates have risen sub-
stantially above (to around double) those of the
private sector. The resulting high reservation
wage causes labor market distortion in the form
of an excessively high cost of domestic labor to
the private sector. It is very difficult to see this
sector substantially reducing its dependence on
the public sector as a source of demand. This fac-
tor will tend to continue to influence the pros-
pects for private sector development over the
medium term.
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NAURU

MACROECONOMIC ASSESSMENT

While the economy was boosted toward the end of 2001 by

external financial support, the medium-term outlook is weak,

given the adverse effect of declining phosphate reserves and

many years of poor fiscal management. The provision of basic

public services is regularly disrupted and is at serious risk over

the medium term.

T he economy is dominated by
the public sector. Power, water,
telephone, post, banking, and
air transport services are all

provided by SOEs. The Government
also owns the country’s main on-island
income-earning activity, a phosphate
mining operation. The private sector is
very small and consists largely of trade
stores, an offshore banking sector, and
some fishing operations. Phosphate out-
put dropped off sharply in the early
1990s and is now at around a quarter of
the levels seen in the late 1980s. This de-
cline has led to economic activity be-
coming increasingly dependent on the
government wages bill, compensation
and royalty payments to landowners, and
other initiatives as the main stimulus to
demand, and this trend continued over
2001.

The state of government finances is
difficult to assess. But it is clear that the
Government faced serious cash con-
straints in 2001. This was due mainly to
the suspension of phosphate exports in
the second half of the year caused by the
blockade of a processing plant as land-
owners sought additional compensation

for the land occupied by the plant. By
early 2002, government payrolls and pay-
ments to several creditors were delayed.
The Government continued to rely
heavily on the practically insolvent Bank
of Nauru to help fund its budget deficits
and royalty payments.

As Nauru uses the Australian dollar
as its currency, inflation often follows
the Australian inflation rate. However,
the significant transport element (due to
distances from major markets) and a
lagged effect of oil price rises led to
higher inflation in Nauru than Australia
during the year.

In the second half of 2001, the Gov-
ernment of Nauru agreed with the Gov-
ernment of Australia to house and
process over 1,000 asylum-seekers
transferred from Australian waters. In
return, Australia has agreed to fund a
range of Nauru’s equipment, material,
and services needs as well as all costs of
caring for the asylum-seekers. These
payments will both enhance govern-
ment service delivery and provide an in-
jection of demand into the economy that
will help support economic activity in
2002 and, potentially, beyond. In total,
Australia’s net contribution to Nauru’s
economy is expected to be substantial.

A pressing problem for the econo-
my is the frequent disruptions of sup-
plies of food, fuel, equipment, and
materials. Air Nauru, the only airline ser-
vicing the country, faced repeated inter-
ruptions in 2001 due to a shortage of
funds for lease payments, fuel, mainte-
nance, and other running costs. Prior to
Australian support, fuel supplies on the
island had frequently been exhausted
before the next shipment arrived. Public
services, notably power, telecommuni-
cations, water, and health care also faced
increasing problems over the year.

POLICY DEVELOPMENTS

It is expected that government revenues
from phosphate mining will continue to
weaken over the medium term: primary
phosphate resources are largely exhaust-
ed and difficult to access; much of the
mining operation’s equipment is in a
poor state; there is gross overstaffing;
and plans to mine secondary deposits
are not well developed. This decline in
revenues will place considerable pres-
sure on the budget.

Over time, the Government has
faced fewer options to fund its continu-
ing deficits. In the past, loans were ac-
quired from official bilateral sources,
overseas corporations, or the local bank,
and deficits were also funded by draw-
downs from the Nauru Phosphate Roy-
alties Trust (NPRT). However, the ability
to secure new deficit funding is seriously
impaired by the absence of adequate
collateral, local liquidity, or future reve-
nue sources. For fiscal year 2002 (ending
30 June 2002), a deficit of A$40 million–
A$50 million is budgeted, but it is
unclear how this can be fully funded.



NAURU    141

An ADB-sponsored reform program that
began in 1998 was intended to promote an order-
ly adjustment process through fiscal and finan-
cial reforms and a one-third reduction in the civil
service headcount to around 1,200. However, the
retrenchment program was largely reversed in
early 2000 with the appointment of up to 500 ad-
ditional employees to the mining operation. At
the same time, the net worth of the NPRT is be-
lieved to have seriously eroded due to the financ-
ing of continued large government deficits and
poor investment of the Trust’s assets.

Improved fiscal discipline would require
streamlining the civil service, reducing subsidies
to government services, and adopting a more
appropriate tax regime (few taxes are currently
levied in Nauru). The Government also needs to
consider further reform to its offshore banking
sector.

OUTLOOK FOR 2002–2003

Despite the short-term boost provided by the
financial assistance received for housing the
asylum-seekers, the medium-term outlook for
the economy is weak. Per capita income is esti-
mated to have fallen from A$9,000 in fiscal year
1988 to around A$4,600 in fiscal year 1998. It is
likely that the trend continued since then. The
very real risk of a crisis over the medium term
exists if there is a substantial shortage of public
funds, which would further impair the provision

of basic public services and the import of essen-
tial goods. This would have a significant adverse
impact on efforts to reduce poverty.

An important step toward bottom-up reform
was made in 1999 through a National Economic
Summit; however, the proceedings of the Sum-
mit were not made public. There is a need to im-
prove transparency. The true debt position of the
Government and its instrumentality, the net
worth of the NPRT, and the reasons for the sub-
stantial decline in its value are not fully known.
The economy’s eventual adjustment will be made
more difficult by its limited human resources
base and, as the funds to employ such labor di-
minish, Nauruan workers will have to seek em-
ployment in the private sector. However, their
weak education background limits their ability to
undertake technical tasks, or to migrate as eco-
nomic conditions deteriorate.

Economic adjustment is likely to exacerbate
existing social problems. In the late 1990s, the
unemployment rate of those aged 15–19 was esti-
mated to be 33% for males and 52% for females.
This situation will worsen as employment oppor-
tunities in the public sector and the very small
private sector decline; replacement jobs will be
very difficult to generate. There is a high inci-
dence of gout and diabetes, because of poor di-
etary habits, and the incidence of these and
other health problems can be expected to rise as
incomes decline and funding tightens for health
care and other public services.
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PAPUA NEW GUINEA

MACROECONOMIC ASSESSMENT

The combination of a sharp decline in mining, weak domestic

demand, and poor industrial profitability kept the economy in

recession in 2001. There may, however, be some improvement in

economic growth in 2002 as agriculture expands, though it may

take longer for economic fundamentals to improve and for

growth to be sustained.

GDP contracted in 4 of the
5 years 1997–2001, the key
contributors being poor
macroeconomic manage-

ment, drought, the Asian financial crisis
and, most recently, slower growth in the
world economy and low commodity
prices. Earlier expectations of growth in
GDP in 2001 did not materialize, partly
due to delays in starting a gas pipeline
project and a nickel-cobalt project in
Ramu. In 2001, total and nonmining
GDP contracted by 3.3% and 1.8%, re-
spectively (Figure 2.33). The largest
contractions by sector were seen in con-
struction (9.3%); mining (9%); and
transport, storage, and communications
(7.4%). Sectors estimated to have expand-
ed over the year are electricity, gas, and
water (7.9%); finance, real estate, and
business services (3.8%); and agricul-
ture, forestry, and fisheries (0.9%).

A general decline in world com-
modity prices constrained most sectors
over 2001, notably the mining and oil
sector. World prices of coffee and copra
fell by about 30%, and of copper and oil
by about 10%. As a result, the export
sector failed to realize the full potential
benefit of a weaker kina.

The Government faced major dif-
ficulties in managing its finances in the
first half of 2001. This was due to re-
peated problems in accessing all the
external extraordinary financing from
various donors due to a delay in meeting
a major milestone for readying the coun-
try’s largest bank—the Papua New
Guinea Banking Corporation—for
privatization. At the same time, tax reve-
nues were lower than expected due to

continuing problems with the imple-
mentation of VAT, falling oil prices, and a
weak domestic economy. The Govern-
ment had to cut back expenditure and
put tight controls in place in the middle
of the year. Overall, the budget recorded
a deficit equal to 1.8% of GDP in 2001,
which was mainly funded by an eventual
drawdown on the external extraordinary
financing in the second half of 2001.
Foreign debt rose by 5.6% in 2001.

Despite the poor growth outcome,
there were some important achieve-
ments in 2001. By the end of the year,
inflation had fallen to below 10% due to
tight monetary policy and weak de-
mand. This was reflected in the move-
ment of interest rates as inflationary
expectations subsided. The official inter-
est rate was reduced to 10%, a fall of
about one third over the previous year’s
level. The weighted average of commer-
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cial bank lending rates also dropped from 16.9%
in June to 14.7% in November 2001. The weight-
ed average term deposit rate was 4.5% at the end
of November 2001. Broad money supply (M2)
rose by about 10% over 2001, with increases of
13.0% and 15.3% in net credit to the private sec-
tor and net foreign assets, respectively. Net credit
to the Government climbed by about 4.5%.

Exports and imports declined by 6.3% and
2.2%, respectively, in 2001, ref lecting weak
global and domestic activities. As a result, both
the trade and current account surpluses shrank,
the latter from $352.6 million in 2000 to $221.3
million in 2001. The capital account deficit also
fell from $234.7 million to $115.5 million in 2001,
reflecting the large inflow of external extraordi-
nary financing. The overall balance-of-payments
surplus declined from $130 million in 2000 to
$105.8 million in 2001. At the end of 2001, gross
international reserves were around $400 million,
sufficient to cover more than 5 months of im-
ports or about 7 months of nonmining imports.

The annual average exchange rate of the kina
against the dollar depreciated by about 20% in
2001 from the previous year’s level. Due to the
continuing long-term downward trend in the
kina exchange rate, the business sector experi-
enced pressure on profit margins due to the
higher costs of imported inputs. The fall in the
kina is triggering structural change as new ope-
rators emerge or as businesses seek to increase
local content and find cheaper sources of pro-
duction inputs.

POLICY DEVELOPMENTS

A continuation of the decline in GDP and per
capita income has increased social tensions and
unrest. This was reflected in a series of events
during 2001, including student protests against
privatization and temporary halts in production
at important mining and oil projects caused by
landowners’ actions. Increased political activities
in the run-up to the elections in mid-2002 have
made the situation more volatile. This is adversely
affecting business and investment activities, as
businesses adopt an extremely cautious attitude
to expansion. Such an attitude can be expected to
last at least until a new government is formed in
the second half of the year.

A feature of the Government’s medium-
term projections is an increase in the budget def-
icit to 2% of GDP in 2002, before a turnaround
begins in 2003. While revenues and grants are
projected to remain fairly stable, a cut in govern-
ment expenditures is assumed after 2002. Privati-
zation is expected to provide the main source of
financing this year. However, the Government’s
domestic debt will have to rise thereafter, as
increased domestic financing is required to offset
rising external obligations. Risks to the 2002
projections arise from the possibility that the
baseline assumptions on expenditure cuts, priva-
tization receipts, correction of VAT implementa-
tion problems, continued high revenue collection
from the forestry sector, and growth of personal
and company tax payments may not hold good. If

TABLE 2.25 Major Economic Indicators, Papua New Guinea, 1999–2003 (%)

Item 1999 2000 2001 2002 2003

GDP growth 7.6 -0.8 -3.3 1.2 1.8

Inflation rate (consumer price index) 14.9 15.6 9.8 8.3 5.0

Money supply (M2) growth 8.9 5.4 10.0 9.3 —

Merchandise export growth 9.1 7.3 -6.3 10.9 1.9

Merchandise import growth -0.1 -7.0 -2.2 26.0 -6.1

Current account balance/GDP 4.2 10.1 7.5 2.7 5.7

Debt service ratio 7.5 6.7 6.8 6.8 9.1

— Not available.

Sources: Government of Papua New Guinea, 2001 and 2002, Budget Papers; Bank of Papua New Guinea,
Quarterly Economic Bulletin; staff estimates. The fall in the kina
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the hoped-for turnaround in the budget deficit
does not materialize, reliance on domestic fi-
nancing may be even greater than currently pre-
dicted, adding to the potential for renewed
macroeconomic instability.

Over recent years, the main role of monetary
policy has been to compensate for the expansion-
ary fiscal policy. Since 2000, the Bank of Papua
New Guinea has had a legislated obligation to tar-
get price stability and has enjoyed greater inde-
pendence from the Government in meeting this
objective. In the past, the Bank adopted a policy
of tightening the money supply as the exchange
rate fell with a view to controlling inflation and
curbing import demand. This approach will likely
continue over the medium term, so as to break
down inflationary expectations.

Many of the ongoing externally supported
adjustment programs closed in 2001. Thus, the
management of the balance-of-payments ac-
count and the maintenance of stable or orderly
movements of the kina will be a major challenge
in the medium term. The medium- and long-
term prospects of the economy depend on how
quickly the fall in the kina brings about structural
change, thereby building the capacity to export
and replace imports.

Major adjustments are required in the econ-
omy, which faces the grim prospect of substantial
depletion of mining and oil resources within a
decade. Continuing weaknesses in physical and
social infrastructure add to the adjustment diffi-
culties. It is important that the Government ad-
dress these two areas. In addition, adoption of an
acceptable reform of the land laws is critical as
the present situation underlies both the social
unrest and business risk perception in the coun-
try. Improved availability of credit through ex-
pansion of the capital market in rural areas is also
crucial for long-term growth and poverty reduc-
tion prospects.

OUTLOOK FOR 2002–2003

The Government expects the economy to re-
bound moderately in the medium term, with
GDP growth of 1.2% and 1.8% in 2002 and
2003, respectively. The strongest expansion is ex-

pected in agriculture, forestry, and fisheries, at
5.1% and 3.6%, respectively, in these two years.
The contribution of the mining and oil sector to
GDP is projected to weaken over the medium
term as mining and oil resources are depleted.
Inflation is projected to fall to 8.3% and 5%, re-
spectively, in 2002 and 2003, while the current
account surplus is forecast to stay at about 2.7%
of GDP this year, widening to 5.7% in 2003.

The Government’s forecast for economic ex-
pansion rests on growth in the agriculture sector.
The projected growth for 2002 is mainly attribut-
ed to non-export activities, which largely means
expansion in the domestic economy, particularly
agricultural production. By 2003, improved ex-
ports are projected, with an expansion in output
volumes of all major tree crops.

Palm-oil production is rising strongly, but
other agricultural exports are suffering from a
number of structural problems, which could de-
rail the forecast expansion over the short to medi-
um term. For example, the coffee harvest has
been constrained by a deteriorating road net-
work (attributable to a long-term shortfall in the
funding of road maintenance) and law and order
problems. Growth of the copra industry is limit-
ed by a poorly managed statutory market author-
ity. Low world copra prices are fur ther
hampering incentives for farmers. Although a
moratorium on the release of new timber areas
was lifted in late 2001 and the 2002 budget re-
duced export taxes by around 13%, most logging
operations will continue to suffer losses due to
current low world timber prices. Much of the
logging industry’s heavy equipment is reaching
the end of its useful life, and the industry is prob-
ably not making enough profit to encourage the
reequipment required to meet even the minor
expansion slated in government forecasts. Should
the fiscal position not stabilize as projected,
macroeconomic instability—including high
inflation—is a possibility. Thus, there are major
risks to the Government’s medium-term projec-
tions and, while the economy is better placed
now than it was 12 months ago, structural adjust-
ment is still in its infancy, and the economy
remains weak and very exposed to macro-
economic shocks.
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SAMOA

MACROECONOMIC ASSESSMENT

The growth rate of the Samoan economy increased substantially

to about 10% in 2001 as manufacturing, construction, private

services, and fishing all continued their rapid expansion.

Macroeconomic developments therefore need to be monitored

closely to avoid inflationary and balance-of-payments pressures.

The medium-term outlook is for economic growth to decline to

the 4–5% range, avoiding overheating of the economy.

Economic performance has ben-
efited in recent years from re-
forms introduced in the 1990s.
In 2001, GDP growth accele-

rated to about 10% from 7.3% in 2000
(Figure 2.34). Manufacturing, construc-
tion, transport and communications,
electricity and water, and hotels and res-
taurants all did well. However, agricul-
ture declined by about 16% as sub-
sistence production fell and efforts to
diversify production for expor t re-
mained unsuccessful. Fishing continued
its expansion with the introduction of
new, larger fishing vessels. In contrast,
tourist arrivals were down somewhat
because of the impact of the September
11th events. For example, September
arrivals were nearly 12% lower than the
corresponding monthly arrivals in the
previous year, but because spending per
tourist was higher, gross tourism earn-
ings strengthened. The acceleration in
the rate of output growth was accom-
panied by an increase in the inflation
rate from under 1% in 2000 to 4% in
2001, above the central bank target of a
maximum of 3%.

Total export revenues strengthened
by about 20% in 2001 due to a surge in
fresh fish exports and further growth in
garment exports. Imports were about
31% higher than in 2000, with non-oil
private sector imports accounting for
most of the rise. The merchandise trade
deficit fell to $79.8 million from $90.8
million. Despite the stronger earnings
from tourism, and increased private
remittances, the current account sur-
plus as a share of GDP declined slightly.

So, even with a higher surplus on the
capital account, the balance of payments
was in overall deficit. Foreign exchange
reserves dropped and provided about
4.8 months of import cover at the end of
the year, compared with 6.4 months in
the previous year. As a proportion of
GDP, external public debt declined from
64.8% to 60.2% at the end of fiscal year
2001 (ending 30 June). Debt service
costs amounted to 18.5% of merchan-
dise exports. During 2001, the effective
exchange rate of the tala remained stable
in nominal and real terms.

The budget deficit widened to 2.3%
of GDP in fiscal year 2001 from 0.7% in
the preceeding year. Tax revenues rose
by 11.5% compared with the previous
year as a result of continued rapid GDP
and import growth. External grants in-
creased by 15%. Current expenditures
declined by 3%, with the wages bill fall-
ing, despite a 5% civil service salary
increase from 1 January 2001. There
was a reallocation away from general ser-
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vices toward education, pensions, and public
works. A current surplus equivalent to 3.2% of
GDP was recorded. Development expenditures
rose by 53.6% from the fiscal year 2000 level, and
the overall deficit in fiscal year 2001 was financed
about 30% externally (through soft loans) and
70% domestically. This quite heavy reliance on
domestic financing resulted from disbursement
delays in external loans.

Broad money supply increased by about
14%. Since net foreign assets declined, an expan-
sion in net domestic assets accounted for the
growth. The Government reduced its net depos-
its with the banking system, while credit to the
private sector and public institutions increased
by almost 19%. The weighted average lending
rate of commercial banks fell from 12.1% at the
end of 2000 to 11.8% in September 2001, and the
average deposit rate rose slightly to 4.45%, nar-
rowing the interest rate spread. The central bank
continued to use the issuance of its own securi-
ties as the main monetary policy instrument.

POLICY DEVELOPMENTS

The Government’s major short-term policy chal-
lenge is to ensure macroeconomic stability while
facilitating growth-promoting structural change
and investment. An expansionary fiscal policy
and an accommodative monetary policy stance
were major factors in the rapid economic expan-
sion of 2001, and careful monitoring is needed to
avoid undesirable pressures on the balance of
payments and inflation. The central bank consid-
ered tightening the money supply in the second
half of the year but deferred this step in view of
the events of September 11th. It also lowered its
target for foreign exchange reserves to 4 months
of import cover from about 6 months in 2000.

Implementation of the economic and public
sector reform program continued in 2001, and
the Government ’s commitment to ongoing
reform was reaffirmed in the Strategy for the
Development of Samoa 2002–2004, which em-
phasizes the theme of opportunities for all
through sustained economic growth, better edu-
cation and health, and revitalized cultural and
traditional values.

A new Public Finance Management Act
2001 provided the legal framework for improved
fiscal governance, and the Public Bodies (Perfor-
mance and Accountability) Act 2001 likewise
proposed a legal framework for better corporate

governance of SOEs. A major issue in the latter
context was the performance of Polynesian Air-
lines, which had begun to incur operating losses
and was provided with a capital infusion of ST20
million in fiscal year 2001 and in the 2002 bud-
get. Additionally, the first step in improving the
commercial legal environment was taken with the
passing of the Companies Act 2001, which re-
placed the outmoded Companies Act 1955. In
the area of finance sector reform, the Financial
Institutions Act was amended to place nonbank
financial intermediaries under central bank su-
pervision. The Government also moved to im-
prove regulation and supervision of Samoa’s
offshore financial center by introducing amend-
ments to the Offshore Banking Act 1997.

The process of achieving full compliance
with the requirements of WTO and the Pacific
Island Countries Trade Agreement continued, as
did that of improving delivery of public services
through performance-oriented planning and
management.

OUTLOOK FOR 2002–2003

Provided that the economy does not receive
severe external shocks, the outlook is for annual
growth in 2002–2003 of 5%, driven mainly by
ongoing and new construction projects. The
expansion of the fishing fleet and of agricultural
production will also contribute. Stronger agricul-
ture will have a beneficial impact on the poor,
who reside mainly in rural areas. Manufacturing
will continue to register strong growth as gar-
ment production strengthens further, and copra-
processing activity recovers somewhat. However,
a slowdown in tourism-related sectors is expect-
ed. Annual inflation is forecast to be around
3% in 2002–2003. Stronger exports and private
remittances are expected to prevent any
deterioration in the current account balance as a
result of import growth.

In fiscal year 2002, an overall deficit of 1.5%
of GDP is budgeted as the Government contin-
ues to implement a strategy of current surpluses
and development expenditures funded by exter-
nal concessional loans. Total revenues and grants
are projected to rise by 3.2% compared with
2001, while current expenditures are budgeted to
be 9.7% higher. The current surplus is projected
to fall to 1.7% of GDP, while development expen-
ditures are projected to remain close to the 2001
level.

With rapid

economic

expansion in 2001,

careful monitoring

is needed to avoid

undesirable

pressures on the

balance of

payments and

inflation.
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SOLOMON ISLANDS

MACROECONOMIC ASSESSMENT

The economy is still suffering from the aftereffects of recent

ethnic tension. Weak management of the economy and

subdued private sector activity have led to a sharp deterioration

in government finances and pose a serious threat to the trade

and current account balances. The Government needs to quickly

adopt sound and credible socioeconomic policies.

A fter the Townsville Peace
Accord in October 2000,
the Solomon Islands had an
opportunity to recover from

the adverse effects of ethnic unrest.
However, poor economic management
and delays in starting the reconstruction
process kept the economy depressed in
2001. GDP is estimated to have declined
by about 5% following a much sharper
decline of 14% in 2000. Thus the econo-
my’s output level declined by almost one
fifth in two years, along with a larger de-
cline in per capita income. The contrac-
tion in 2001 was broad based.

The Peace Accord led to substantial
compensation payments. Faced with
very tight budget constraints, the Gov-
ernment secured a $25 million conces-
sional loan, $15 million of which were
disbursed during 2001, helping main-
tain consumer spending. Domestic de-
mand was also supported by a
government payroll increase of around
30% from the 2001 level. Inflation de-
clined marginally to about 8% in 2001,
despite subdued economic activity and a
decline in the money supply.

The Government’s fiscal position
deteriorated greatly in 2001, resulting in

a deficit of about 8% of GDP. This was
caused mainly by the rise in the number
of government employees, the adverse
impact on general revenue collections of
a weaker economy, and import duty and
tax remissions. By the end of 2001, pay-
ments to public servants, transfers to
provincial governments for education
and health, and payments to utilities
were all delayed. Repairs to infrastruc-
ture damaged during the ethnic tension

could not be started. No employee con-
tributions were made to the Solomon
Islands National Provident Fund (NPF)
for the year. In addition, the Govern-
ment defaulted on international debts
and domestic debts held by local com-
mercial banks and the NPF.

The Government exceeded the stat-
utory limit on borrowing from the
central bank. According to an official re-
port, total government debt reached
115% of GDP in December 2001. Fur-
ther, most key public enterprises also
faced cash-f low problems, which were
reflected in the delivery of services.

In line with declining economic
activity, broad money supply and credit
to the private sector contracted by about
12.5% and 21.5%, respectively, in 2001.
However, a large level of excess liquidity
built up in the banking system—three
times the minimum liquid asset ratio set
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by the central bank at the end of September—
while the demand for loans remained low due
to weak business confidence.

Major export-oriented business related to
fisheries, copra, cocoa, palm oil, and gold re-
mained closed in 2001. Timber exports in-
creased for the first three quarters of 2001,
before stalling after exporters and the Govern-
ment disagreed over log valuations. These
supply disruptions, together with generally
weaker world prices, led to a substantial fall in
exports during the year (Figure 2.35), which
was a major factor behind the decline in GDP.
Imports, on the other hand, declined only
marginally due to the compensation payments
under the Peace Accord, the government pay-
roll, and the import duty and tax concessions.
Consequently, the trade deficit widened con-
siderably in 2001. Gross external reserves at
end-2001 were sufficient to cover only about
one month of imports.

In recent years, the Solomon Islands
adopted an exchange rate policy that was rela-
tively inflexible, with some controls on capital
movements. In mid-2000, further exchange
controls were put in place to prevent capital
outf lows in the wake of lower deposit rates
and concerns about capital flight following
the ethnic conflict. By the end of 2001, the
central bank decided on a more flexible ex-
change rate regime.

POLICY DEVELOPMENTS

A new Government was elected in December
2001, and faces the challenge of rebuilding an
economy that is almost devastated. Further,
the incomplete collection of weapons and
insecure law and order conditions are serious
concerns. Compensation has also been a ma-
jor burden on government finances since last
year. One of the first initiatives of the new
Government was a decision on the cessation
of the duty and tax remissions. However,
sustainable fiscal consolidation will require
further large cuts to the government payroll,
strict controls on other expenditure items,
and, possibly, the introduction of new revenue
measures. There are indications that the
Government will consider measures along
these lines in the new budget.

It is important that the infrastructure is
quickly restored. Special efforts are needed to
restore business in the main export-oriented

areas. Such initiatives, along with firm commit-
ments to wide-ranging reforms, are likely to
generate a more positive and critically needed re-
sponse from the global donor community.

The finance sector is under great strain due
to increased nonperforming assets. Maintenance
of stable and efficient financial intermediation
will remain crucial during the reconstruction pe-
riod for sustainable economic development. The
financial position of the NPF is also of particular
concern as it has a bearing on financial market
instability. It already faces large arrears, mainly
from the Government, and almost its entire
investment portfolio is held domestically.

OUTLOOK FOR 2002–2003

The formal sector of the economy faces major
challenges due to damaged plant and equipment,
financial difficulties, and the high cost of rehabil-
itation. Insurance will be very difficult to obtain
for any future venture, particularly in mining,
and this will create an added hurdle to investors
seeking to restart closed operations. However,
some encouraging recent economic develop-
ments should be noted, notably in the recom-
mencement of fresh fish exports and sales of
tinned fish.

Any forecast for the medium term is severely
constrained by the lack of adequate economic
data, as the country’s statistical capacity was
greatly damaged during the ethnic conflict.
However, based on the assumption of substantial
positive measures by the Government, an official
report expects the contraction in the economy to
halt by the end of 2002. Accordingly, GDP is pro-
jected to decline by 5% in 2002 and to stagnate in
2003 before growth begins. These projections are
realistically achievable given that the economy’s
base is already very low.

Inflation is unlikely to change significantly in
the medium term since domestic demand is ex-
pected to be restrained along with the fiscal defi-
cit, and the supply position is likely to improve.
Officials project the current account deficit to
decline further to SI$85 million in 2002 before
turning into a surplus of SI$40 million in 2003.
The overall balance of payments is expected to
show a surplus of SI$70 million and SI$192 mil-
lion, respectively, in 2002 and 2003. The major
risks to these projections stem from the possible
continuity of weak fiscal management, and from
sagging business confidence because of the secu-
rity conditions.
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MACROECONOMIC ASSESSMENT

The economy expanded by a slower rate of 3% in 2001, led by

the government administration and community services

subsector. Medium-term prospects are for growth to remain at

around this level. Key policy issues include the need for short-

term tightening of fiscal and monetary policies, and effective

implementation of a public sector reform program.

GDP growth decelerated to 3%
in 2001 (Figure 2.36), largely
ref lecting slow growth in
agr iculture and tourism.

Although there was a sharp slowdown in
primary sector growth to 1.3%, the
secondary sector grew by 5.4%, largely
reflecting increased handicrafts manu-
facture, breadfruit production, and pro-
cessing of agricultural products. Activity
in the construction and quarrying
subsectors was also up by 9% as a result
of several large aid-funded and private
sector projects. The services sector as a
whole expanded by 3.8% in 2001, but
the performance of the subsectors
displayed considerable variation. The
commerce, hotels, and restaurant sub-
sector contracted by 2%, after signifi-
cant expansion in 2000 due to
millennium celebrations and confe-
rences. The government administration
and community services subsector,
which accounts for some 18% of GDP,
increased by 10% as a result of a 20%
pay rise for civil servants. Most other ser-
vices subsectors recorded modest

growth. The inflation rate accelerated to
6.3% due to expansionary fiscal and
monetary policies and substantial cur-
rency depreciation.

The fiscal situation deteriorated in
2001, largely due to the civil servants’
pay rise, a shortfall in nontax revenues,
and substantially increased spending to
support certain ailing public enterpris-
es. The wages share of current expendi-
tures reached 57% and the current
budget was in deficit at about 0.5% of

2001 refers to fiscal year 2000/01, ending 30 June.

GDP. The overall budget deficit was
2.6% of GDP, financed largely by ad-
vances from the domestic banking sys-
tem and by some bond issues. Public
domestic debt outstanding rose to
T$32.5 million in 2001, to which must be
added an estimated T$32 million in un-
funded liabilities arising from a retire-
ment scheme for civil servants
introduced in 1999. As of mid-2001, the
assets of the Tonga Trust Fund, which is
held offshore and maintained separately
from the budget and official foreign re-
serves, had fallen steeply due to weak
management.

Broad money supply rose sharply
by 26.5% in 2001. Domestic credit ex-
panded by 31.3%, with private sector
credit rising by 24.8% (partly reflecting
a large loan for imports of telecommuni-
cations equipment), and net credit to
government increasing more than five-
fold in line with the financing of the fis-
cal deficit. Credit to nonfinancial public
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enterprises more than doubled. The effective-
ness of monetary policy remained constrained by
the weakness of the balance sheet of the central
bank, which placed increased reliance on credit
ceilings. The weighted average deposit rate
dropped marginally to 4.7% in 2001. The base
lending rate was stable at 9.0%, so that the inter-
est rate spread widened slightly. With higher in-
f lation, the real deposit rate became negative.

The trade deficit shrank to approximately
one third of GDP in 2001 as merchandise ex-
ports, primarily squash and fish, increased by
3.7%, while imports declined by 4.3%, due to
weak domestic demand. Net private transfers
from Tongans living abroad continued to be the
major source of foreign exchange, at about four
times the value of exports. However, the services
account turned negative due to payments made
to Australia in connection with aircraft leasing ar-
rangements; net investment income flows were
also negative. The current account recorded a
deficit equivalent to 8.2% of GDP. The capital
account surplus fell further from its historically
low level in 2000 due to a rise in Tongans’ over-
seas investments. Consequently, the level of offi-
cial foreign reserves dropped to US$12 million,
or equivalent to about 2 months of imports of
goods. The official external debt (including that
of public corporations) stood at 44.6% of GDP.
The debt service ratio was 19.5% of exports of
goods and services. The pa’anga depreciated by
11% in nominal effective terms and by 6.8% in
real effective terms.

POLICY DEVELOPMENTS

The rise in substantial unbudgeted expenditures
poses a risk of even higher inflation as well as a
risk to the balance of payments. In addition, the
Government needs to direct public spending
away from wages toward operation and mainte-
nance. To improve fiscal performance, the Gov-
ernment has already begun to consider the
extensive range of tax and tariff exemptions
granted under the Industrial Development
Incentives Act. The issue of capturing a reason-
able share of the resource rent in the fast-grow-
ing f isher ies subsector also needs to be
addressed. A large public enterprise sector has
been a drain on the public purse and is still in
need of major reform.

The most promising industry in the country
is tuna fishing, primarily for export, with more
modest prospects in agriculture and tourism.

The major impediment to private sector growth
and foreign investment is the lack of transparency
and predictability in the regulatory mechanism.
Other hurdles include an inefficient tax system
and a costly public sector. These are being ad-
dressed through an economic and public sector
reform program approved in principle by the
Cabinet in early 2002.

OUTLOOK FOR 2002–2003

The outlook is for marginally slower GDP expan-
sion in 2002 of 2.9%, and higher inflation at 10%,
since monetary expansion may be used to fi-
nance the fiscal deficit. A stimulus to growth is
expected from a rapid rise in production of fish
for export and a modest expansion in agricultural
production, with the primary sector growing
slightly faster at 3%. However, secondary sector
growth is projected to slow to 4% as expansion in
construction, mining, and quarrying decelerates.
Slower tertiary sector growth of 2.5% is project-
ed. A strong recovery in tourism-related services
is unlikely given the events of September 11th

2001, which are also expected to reduce remit-
tance flows, as about 60% of these flows were
from the US, where many Tongans worked in the
airline industry and faced job losses. A slowdown
in the dominant government services subsector is
likely as long as a hiring freeze, introduced by the
Government in mid-2001, remains in place.

Growth in 2003 is projected at 2.6% as a
result of slightly slower expansion in all sectors,
except for commerce, restaurants, and hotels,
and private services, which are forecast to pick up
as the tourism sector shows additional strength.
Inflation is projected to moderate to around 5%
as macroeconomic policy tightens following the
implementation of a major economic and public
sector reform program. In late 2002 and in 2003,
the current account balance is expected to im-
prove as somewhat faster export growth com-
bines with slower import growth. A rise in net
official capital inflows and an overall improve-
ment in the balance of payments are forecast.

The 2002 budget anticipates substantial
rises in nontax revenues and in external grants.
Current expenditures are projected to rise by 8%.
The overall budget deficit is projected at 2.3% of
GDP. However, the revenue outlook appears
overoptimistic, and unbudgeted expenditures are
likely to cause the actual spending level to sub-
stantially exceed estimates. An overall budget
deficit of over 4% of GDP seems more likely.
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MACROECONOMIC ASSESSMENT

GDP expanded by 4% in 2001, led primarily by the public sector.

Major policy issues include the sustainability of recent increases

in public spending and public sector management. The

medium-term outlook is for growth of 3%.

T he economy grew by approxi-
mately 4% in 2001, following
3% expansion in 2000. Growth
was led by the public sector,

with public administration rising by
close to 5% and construction continuing
its recent expansion due to government-
and donor-funded projects. Road im-
provement on the main island of
Funafuti was the most significant of
these projects and stimulated growth in
mining and quarrying. Other sectors
grew at more modest rates of around
2%. GNP in 2001 substantially exceed-
ed GDP because of estimated remit-
tances from Tuvalu’s seafarers of $2.6
million, fishing license fees of $6.1     mil-
lion,     telecommunications license fees of
$0.31 million, and revenues from leasing
out Tuvalu’s Internet domain address
(“.tv”) of $1.6 million.

Prior to 2001, net income from over-
seas had been augmented significantly
by returns from the Tuvalu Trust Fund
(TTF), but these returns were smaller in
2001 due to weakness in overseas finan-
cial markets. In 2000, a windfall of $14.5
million in revenues from .tv Corporation
International, the company leasing the
Internet address, supported a substan-
tial rise in government spending while
maintaining the large budget surplus
(Figure 2.37). The expectation of fur-

ther windfall gains encouraged a 2001
budget that explicitly broke with the
post-independence tradition of fiscal
prudence by planning operating expen-
ditures of $2.3 million in excess of esti-
mated sustainable (or “core”) revenues.
The Government’s special development
expenditures were projected at $6.5 mil-
lion. An estimated $5.7 million in the
windfall revenues were intended to fund
such special expenditures resulting in an
overall budget deficit of $3.1 million.
Extrabudgetary development expendi-
tures are entirely financed by external

capital grants and were projected at
$6.5 million in 2001.

The actual budget outcome for
2001 was estimated to yield an overall
budget surplus of $2.5 million, equiva-
lent to about 20% of GDP. Total revenues
were 11% above the original budget esti-
mate because of unexpectedly high tax
and fishing license revenues. However,
revenues from interest, dividends, and
telecommunications license fees were
lower than the budget estimate.

Total expenditures were 44% below
the estimate because of below-budget
spending on all current and capital
expenditure items. During the year, the
Government drew down on the Consoli-
dated Investment Fund (the B account)
of the TTF and borrowed from the
state-owned National Bank of Tuvalu to
buy shares in Air Fiji. The opening of a
permanent mission to the United
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Nations in New York added $370,000 to expendi-
tures; subsidies to copra growers and public cor-
porations also continued.

The inflation rate in 2001 fell to 1.8%, from
5.3% in 2000, reflecting falls in textiles and cloth-
ing prices, and in costs of miscellaneous items.
The National Bank’s lending rates for house and
personal loans were 8% and 11%, respectively.
The rate on savings deposits remained at 2% and
offered little incentive to potential depositors.

Imports in the first three quarters of 2001
were $5.3 million, approximately double the level
of the corresponding period in 2000. The sub-
stantial trade deficit continued to be financed by
remittances, investment income, fishing and tele-
communications license fees, and official trans-
fers. Net foreign assets, inclusive of the TTF, were
adversely affected by weakness in global financial
markets, but still underpinned a sound external
position. The market value of the TTF at
30 September 2001 was $32.6 million, equivalent
to around 5 years of import cover.

POLICY DEVELOPMENTS

The budget for 2002 set a core operating spend-
ing ceiling of $11.6 million, special development
expenditures at $2.5 million, and capital spend-
ing at $5.6 million. Revenues and grants were
projected to total $26.1 million as a result of high-
er interest income and dividends and $10 million
from another installment on the sale of the Inter-
net address. An overall budget surplus of $6.4
million, or 47% of GDP, was projected.

The sustainability of recent increases in gov-
ernment spending is a major emerging policy
concern. The balance of the B account needs to
be raised toward the target level of $18.9 million
(as determined by the Government and external
consultants) to protect public expenditures
against revenue volatility and possible decline.
This will require better public financial manage-
ment based on timely preparation of a realistic
budget, which involves line ministries, and on
sound budget execution, which in turn requires
good cash management and an operative
accounting and reporting system.

A related policy issue is the desirability of
establishing a formal, arms-length relationship
between the Government and the National
Bank, to minimize the risk of improper political
influence on bank management and to ensure
appropriate regulation of a profitable monopoly.
One recommendation is that regular and inde-

pendent prudential supervision be arranged
with donor assistance, and that an experienced
overseas bank executive be appointed as a visiting
bank director.

The management of public enterprises
needs to be improved to reduce the drain on the
public purse and to improve service delivery, fol-
lowing the example of the Tuvalu Maritime
School, which has been commercialized into the
Tuvalu Maritime Institute.

In an effort to reduce the disparity between
household income in Funafuti and the outer
islands, the Government is implementing an
Island Development Program. This aims to de-
centralize administration, improve public service
delivery, promote small business development,
and encourage the sustainable augmentation of
financial resources for outer island development
through the Falekaupule Trust Fund. In 2001, the
Fund reached a capital base of $8.2 million and
the first distribution of earnings of $318,000 was
made to island councils for development expen-
ditures and $104,000 was placed in a buffer ac-
count modeled on the B account of the TTF.
Continued implementation of the Program and
of the associated Falekaupule Trust Fund is nec-
essary if internal migration flows to Funafuti are
to be reversed.

OUTLOOK FOR 2002–2003

Annual growth in 2002–2003 is projected to be
around 3%, with inflation stabilizing at 1.5% in
2002 and 2.1% in 2003. Activity in the market
economy will remain concentrated in Funafuti
and will be dominated by the public sector. In
2002, the construction of a new $7 million gov-
ernment office building and a new hospital is
scheduled to begin, while road reconstruction
continues. New school classrooms are to be built
on two of the outer islands. A slight increase in
public sector employment is projected as existing
vacancies are filled. These developments will
stimulate private sector activity, which is other-
wise constrained by remoteness from markets
and poor international transport links. Given the
projected state of the global economy and finan-
cial markets, no automatic distribution from the
TTF is likely in either 2002 or 2003. Following
the windfall gain in 2002,  revenues from the mar-
keting of the Internet address are projected to be
lower in 2003, in the range of $1 million–$2 mil-
lion, while fishing and telecommunications li-
cense fees are expected to be stable.
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MACROECONOMIC ASSESSMENT

The economy contracted slightly during 2001, a key factor being

the loss of agricultural production following two damaging

cyclones early in the year. Over the medium term, a tighter fiscal

stance will be necessary to avoid macroeconomic instability and

to underpin efforts to promote a favorable investment climate.

GDP is estimated to have
declined by 0.5% in 2001
after a 3.7% expansion in the
previous year (Figure 2.38).

Much of the decline is attributed to a
contraction in agriculture, forestry, and
fisheries. Tourism also performed poor-
ly, particularly in the last few months of
the year. Two cyclones that hit Vanuatu
early in 2001 led to considerable de-
struction of coconut palms, and copra
exports fell by nearly 50%; exports of
kava and beef also weakened.

Government revenues fell below
forecast levels in 2001 as the economic
slowdown reduced import duties and
VAT collections. Revenues from Internet
gambling and the Asset Management
Unit’s sale of public assets failed to live
up to expectations. As a result of the de-
teriorating fiscal position, the Govern-
ment reduced spending on recruitment
of new staff and introduced other re-
strictions. These controls were projected
to have lowered total expenditures to
7.4% below the original appropriation
and to have kept the budget deficit for
the year to within 1% of GDP. However,
the actual outcome for the year showed
that total recurrent expenditures ex-
ceeded the budget by 4%. Due to the

weakening fiscal position, the Govern-
ment resorted to net domestic market
borrowing of approximately US$4.3 mil-
lion, mostly accounted for by an in-
creased overdraft with the Reserve Bank
of Vanuatu.

Private sector credit grew from
US$81 million at the end of 2000 to
US$85 million at the end of 2001, due to
increased borrowing by construction,
distr ibution (wholesale and retail),
transport, manufacturing, and tourism.
Broad money supply expanded by 5.5%
over the year. Interest rates remained

well above international levels during
the year.

Poor export performance resulted
in a deterioration of the trade balance.
Nevertheless, international reserves re-
mained comfortable, covering about 5.7
months of imports at the end of Septem-
ber. Inflation accelerated to 3.6% from
2.5% in the previous year, mainly be-
cause of higher prices for housing and
utilities, and for transport and commu-
nications.

The vatu depreciated slightly
against the US dollar in 2001. The annu-
al average exchange rate in 2000 was
137.8 to the US dollar, but it fell to 147.0
by the end of 2001. Against the Austra-
lian dollar, the vatu showed a slight ap-
preciation over the year.

Public debt surged in the 1990s,
from 16% of GDP in 1990 to more than
40% in 2001, partly due to the need to
fund losses by the National Provident
Fund. The increased debt led to higher
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debt service costs, which rose by 13% in 2001.
Around 80% of the public debt is external.

POLICY DEVELOPMENTS

The Vanuatu Public Finance and Economic
Management Act restricts the level of external
debt and debt service costs to “prudent” levels,
defined as an external debt-to-GDP ratio of 40%
and a ratio of debt service costs (excluding prin-
cipal repayments of domestic debt) to domestic
revenues of 8%. External public debt is currently
33% of GDP and so well within the limit set. An-
nual debt service costs are anticipated to rise to
7.4% of domestic revenues in 2003 and to reach
their ceiling in 2007.

The Government has responded to the situ-
ation by planning for small budget deficits over
the medium term. Domestic debt incurs a higher
interest cost than concessional external loans,
and domestically financed deficits run the risk of
deteriorating the exchange rate and increasing
inflation.

To strengthen the fiscal position through a
broadening of the tax base, the Government
recently established a Revenue Review Commit-
tee to prepare a strategic tax policy framework.
The intention was to lift the ratio of revenues to
GDP from the current level of 22–23% to 27%.
However, none of the major recommendations
made by the Committee in mid-2001 has yet
been implemented.

The fiscal position could also be improved
through better revenue administration, and addi-
tional resources are now being allocated to both
the Department of Customs and Inland Revenue

to improve compliance. Unfortunately, the re-
sources required to administer VAT, which was
introduced in 1998, meant that the collection of
import duties and other revenues suffered.

OUTLOOK FOR 2002–2003

The Government is aiming to achieve GDP
growth of 4.5% over the medium term by encour-
aging private, including foreign, investment. Ac-
cordingly, the Foreign Investment Act was
amended in 2001 to promote investment from
overseas. The reform efforts pursued since 1997
under the country’s Comprehensive Reform Pro-
gram also remain important in improving the cli-
mate for the private sector.

However, the budget forecasts recognize the
difficulties that will be faced in rapidly building
economic activity, and project GDP growth of
only 0.7% in 2002 and 1.9% in 2003. A budget
deficit equal to 1.5% of GDP is projected for
2002, but the Government will find it hard to
achieve this unless it significantly improves cur-
rent revenue collections and expenditure control.

There is some risk of a further increase in
inflation if fiscal policy loosens over the medium
term or if external shocks lift import prices. The
Reserve Bank of Vanuatu views the current level
of inflation of 4% as a critical level, and any fur-
ther increase may trigger a tightening of mone-
tary policy. The high level of international
reserves and prospects of a rebuilding of export
revenues during 2002 mean that a stable ex-
change rate and a sustainable balance-of-pay-
ments position should be achievable over the
medium term.

To look at ways of

broadening the tax

base, a Revenue

Review Committee

has been

established.
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STATISTICAL NOTES

The Statistical Appendix pre-
sents selected economic indica-
tors for 40 developing member
countries (DMCs) of the Asian

Development Bank (ADB), plus East
Timor, in a total of 23 tables. These are
presented by account, namely: (i) pro-
duction and demand sectors of the na-
tional income accounts, (ii) inf lation,
(iii) money supply, (iv) components of
the balance of payments, (v) external
debt and debt service, (vi) exchange
rate, and (vii) the budget of the central
government. These tables contain time
series information from 1996 to 2001.
Except for fiscal and external variables,
such as the budget of the central govern-
ment, exchange rate, external debt, and
debt service, the tables give projections
for 2002 and 2003. The table on foreign
direct investment shows data from 1995
to 2000 (the latest year for which data
are available). The following sections
describe the source, scope, and concep-
tual definition of the data in each table.

Historical data are derived prim-
arily from ADB’s Statistical Database
System; official sources; statistical publi-
cations; secondary publications; and
working papers and other internal docu-
ments of ADB, the International Mone-
tary Fund (IMF), World Bank, and the
United Nations. Some of the prelimi-
nary data for 2001 are official estimates
or staff estimates calculated from quar-
terly or monthly data available for the
year. Projections for 2002 and 2003 are
staff estimates.

Despite limitations arising from
differences in statistical methodology,
definition, and coverage, efforts were
made to standardize the data. The aim is
to allow comparability of data over time

and across DMCs, and to ensure consis-
tency across accounts. Data-splicing and
data-rebasing techniques were also used
to merge data sets and to fill in data gaps.

Data in the tables refer to either
calendar year or fiscal year. All data for
Bangladesh, India, Federated States of
Micronesia, Myanmar, Nauru, Nepal,
Pakistan, and Tonga are on a fiscal year
basis. For Bhutan, Marshall Islands, and
Sri Lanka, except for national income
accounts, data refer to the fiscal year. For
the rest of the DMCs, data on national
accounts, consumer or wholesale price
index, monetary survey, and balance of
payments are reported for the calendar
year. Government finances for all DMCs
are repor ted on a fiscal year basis
though it coincides with the calendar
year for some countries.

Regional averages or totals for the
DMCs are incorporated in 10 of the 23
tables. These tables include growth rate
of gross domestic product (GDP),
growth rate of per capita GDP, changes
in the consumer or wholesale price
index, growth rate of merchandise
exports and imports, trade balance, cur-
rent account balance in absolute levels,
current account balance as a percentage
of GDP, and foreign direct investment.

The averages are computed as sim-
ple, weighted arithmetic means using
the average of GDP values in 1995–
1996, in current US dollars. This con-
vention smooths out the rapid change in
structure attributed to rapid movement
of Asian currencies as a result of the fi-
nancial crisis. The computation of aver-
ages for country groupings for Tables A1,
A2, A9, and A16 is based on these
weights.

Because of measurement problems,

data for Afghanistan, East Timor,
Myanmar, and Nauru are excluded from
the computation of averages and totals.
Where there are missing numbers, aver-
ages or totals are computed on the basis
of a consistent set of sums.

Tables A1, A2, A3, A4, A5, and A6:
Growth and Structure of Production.
The definitions used in these tables
relating to output growth and produc-
tion are generally based on the United
Nations System of National Accounts.
Table A1 shows annual growth rates of
GDP valued either at constant market
prices or at constant factor costs. Most
DMCs use constant market price valua-
tions. The exceptions are Azerbaijan,
Bhutan, Fiji Islands, India, Nepal,
Pakistan, Solomon Islands, Sri Lanka,
and Tuvalu, which use GDP at constant
factor cost.

Table A2: Growth Rate of Real Per
Capita GDP. Real per capita GDP is
obtained by subtracting mid-year popu-
lation growth from real GDP growth.

Tables A3, A4, and A5: Growth
Rates of Real Gross Value Added in ag-
riculture, industry, and services. The ag-
riculture sector includes agricultural
crops, livestock, poultry, fisheries, and
forestry. Mining and quarrying, manu-
facturing, construction, and utilities fall
under the industry sector. The services
sector consists of transpor t and
communications, trade, banking and fi-
nance, real estate, public administration,
and other services. The sector growth
rates are consistent with the reported
GDP values in Table A1, except for the
Republic of Korea (Korea); People’s
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Republic of China (PRC); and Taipei,China,
where subsidies net of indirect taxes are included
in the computation of sector growth. Growth of
agriculture for Hong Kong, China is not includ-
ed. Adding-up restrictions are imposed where
numerical discrepancies are noted or where re-
classifications of the sectors are implemented.

Table A6: Sector Shares of GDP. The sector
shares of GDP are based on constant market
prices. For Bhutan; Cambodia; PRC; Fiji Islands;
India; Korea; Pakistan; Singapore; Solomon
Islands; Sri Lanka; Taipei,China; and Tuvalu, the
sector shares of GDP are based on constant fac-
tor costs. For the Marshall Islands, the shares are
based on current market prices.

Tables A7 and A8: Savings and Investment.
Gross national savings (GNS) or gross domestic
savings (GDS) are computed as the difference
between gross national product (GNP) or GDP,
respectively, and total consumption expenditure .
They are expressed as a proportion of GNP or
GDP. For some DMCs, gross savings data are ob-
tained from official sources. Gross savings may
differ from either GNS or GDS by being derived
from the consolidated income and outlay ac-
count, and include private transfers recorded in
the balance of payments. Gross domestic invest-
ment (GDI) is calculated as the sum of gross
fixed capital formation and changes in stocks. For
Cambodia, Lao People’s Democratic Republic
(Lao PDR), Thailand, and Viet Nam, GDS is
computed as the sum of GDI and the current ac-
count balance. For India, adjusted GDS/GDI
figures are obtained from official sources except
for Azerbaijan which is based on the Statistical
Database System, and the Kyrgyz Republic and
Uzbekistan which are obtained from resident
missions.

Table A7 gives the ratio of GDS to GDP,
calculated from official sources. For Bangladesh,
Bhutan, and Pakistan, the ratio of GNS to GDP
is used and for the Philippines, the ratio of GNS
to GNP is used. Table A8 presents the ratio of
GDI to GDP. Where GDS/GNS are taken as a
ratio to GNP then GDI is computed as a pro-
portion to GNP. All figures used in computing
the ratios in Tables A7 and A8 are in current
market prices. The data are obtained from offi-
cial sources.

Table A9: Inflation. This table presents the

annual inf lation rate based on the consumer
price index (except for India which reports the
wholesale price index and Solomon Islands
which uses the retail price index) as obtained
from official local sources. For DMCs for which
data are not available locally, data were obtained
from IMF. For most DMCs, the reported infla-
tion rates are period averages. For the Federated
States of Micronesia, Tajikistan, and Uzbekistan,
the end-of-period consumer price index is used.
For Cambodia, inf lation is based on the final
quarter (October–December) of the year. For the
Lao PDR, inflation is computed as the average of
monthly year-on-year inflation. The consumer
price index for Cambodia and Myanmar is for
Phnom Penh and Yangon only.

Table A10: Growth of Money Supply. This
table tracks the annual percentage change in
broad money as represented by M2. M2 is
defined as the sum of M1 and quasi-money,
where M1 denotes currency in circulation plus
demand deposits, and quasi-money consists of
time and savings deposits, plus foreign currency
deposits. For India, Kazakhstan, and the Philip-
pines, M3 is used as the measure of liquidity. M3
is M2 plus quasi deposits for Kazakhstan and the
Philippines, and M2 plus deposits with the Re-
serve Bank of India for India.

Tables A11 and A13: Growth Rates of
Merchandise Exports and Imports. Historical
data for 1996–2000 and some preliminary esti-
mates for 2001 on merchandise exports and im-
ports are taken from the balance-of-payments
accounts, except for Hong Kong, China data,
which are taken from the national income
accounts. These figures are in US dollars and on
a free on board basis. Export and import statis-
tics are reported on a calendar year basis except
for Bangladesh, Bhutan, India, Marshall Islands,
Federated States of Micronesia, Myanmar, Nepal,
Pakistan, and Tonga, which use fiscal year figures.
For Cambodia, export data refer to domestic ex-
ports only, while import data refer to retained
imports only. Retained imports are total imports
net of reexports, and include project aid imports
and an estimate of unrecorded imports. For the
Maldives, export data includes reexports. Data
for Cambodia, Lao PDR, Kiribati, Mongolia,
Papua New Guinea, Tajik istan, Tonga, and
Uzbekistan are derived from IMF documents.
For Thailand and Viet Nam, the data come from
the State Bank of Viet Nam and the Bank of
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Thailand, respectively, and IMF.

Table A12: Direction of Exports. For each
DMC, the table indicates the percentage share of
that economy’s exports going to each of its major
trading partners (other DMCs, Japan, United
States, European Union, and Australia and New
Zealand). With the exception of Taipei,China, for
which data are obtained directly from local
sources, data are from IMF’s Direction of Trade
Statistics.

Tables A14, A15, and A16: Balance of
Payments. The balance of trade is the difference
between merchandise exports and merchandise
imports. The current account balance is the sum
of the balance of trade, net trade in services and
factor income, and net transfers. In the case of
Cambodia, Lao PDR, Mongolia, Nepal, Pakistan,
Thailand, and Viet Nam, official transfers are
excluded from the current account balance. The
current account balance for Hong Kong, China is
excluded as it is based on a different concept.
The balance-of-payments data for the DMCs are
obtained from local sources except for
Cambodia, Kiribati, Lao PDR, Mongolia, Papua
New Guinea, Tajikistan, Thailand, Tonga, Uzbe-
kistan, and Viet Nam where data are obtained
from IMF documents.

Table A17: Foreign Direct Investment. Data
on gross inf lows for 1995–2000 are obtained
from the United Nations Conference on Trade
and Development (UNCTAD) World Investment
Report 2001. Direct investment capital refers
to equity capital, reinvested earnings, and other
capital associated with the transactions of
enterprises.

Tables A18 and A19: External Debt. For most
DMCs, external debt outstanding includes long-
term debt, short-term debt, and IMF credit.
Principal repayments and interest payments on
long-term debt and IMF credit, and interest
payments on short-term debt, are lumped to-
gether in the debt service payment. For most
DMCs, data are collected from official country
sources, except for Kiribati, Marshall Islands,
Mongolia, Nepal, Samoa, Tajikistan, and Tonga
where the data come from IMF documents, and
for Bangladesh where the data are obtained from
the World Bank. The debt service ratio is com-
puted as a proportion of total exports of goods
and services.     For Kazakhstan, the ratio is ex-

pressed as a percentage of exports of goods, for
India as a percentage of current receipts, and for
the Lao PDR and Myanmar as a percentage of
exports of goods and services and net factor ser-
vices, with the latter being obtained from bal-
ance-of-payments data. For Cambodia, debt
excludes debt to the Russian Federation. Exter-
nal debt and debt service for Hong Kong, China;
Korea; Singapore; and Taipei,China are not pre-
sented as they are considered as capital surplus
economies, and hence debt is not a binding
financial constraint.

Table A20: Foreign Exchange Rates. The
annual average exchange rates of the DMCs are
quoted in local currencies per US dollar. IMF’s
International Financial Statistics is the source of
basic data for Kiribati, Marshall Islands, Mongo-
lia, Nepal, Samoa, Pakistan, Papua New Guinea,
Tajikistan, and Tonga. For all other DMCs, the
sources are official country publications.

Tables A21, A22, and A23: Government
Finance. These tables account for only central
government finance on a fiscal year basis, except
for Azerbaijan data, which refers to the general
Government, Myanmar data which refers to the
union Government only, Tajikistan which present
consolidated government figures, and the PRC
which reports central and local government fig-
ures. Government expenditures include both
current and capital expenditures. Likewise, total
revenues include current revenues and capital re-
ceipts. For Hong Kong, China and Taipei,China
expenditures exclude net lending. For Cambodia;
Hong Kong, China; Indonesia; Korea; Lao PDR;
Malaysia; Mongolia; Pakistan; Singapore; and
Taipei,China, revenues exclude grants. In most
DMCs, the overall budget surplus or deficit is the
balance between government revenues and
expenditures, including grants. For Korea, the
balance includes social security contributions.
For India, the overall balance excludes small sav-
ings to state, includes recovery of loans and dis-
investments. For Vanuatu, and Kiribati it excludes
in-kind grants. For Thailand it includes non-
budgetary expenditures from loans. For Pakistan,
and Viet Nam, the overall budget balance ex-
cludes grants. All ratios are reported as a percent-
age of GDP at current market prices. Data are
from official country sources.

Consistency with ADB Annual Report 2001.
In general, ADO 2002 figures are consistent with
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the ADB Annual Report 2001 figures. However,
moderate discrepancies may be noted for some
countries. The primary reason is that the Annual
Report derives its numbers from official govern-
ment sources. For instance, most of the ADO
2002 figures for Central Asia were obtained
through the respective ADB resident missions
and from IMF documents as against the Annual
Report 2001 numbers which were reported by
the official statistical agencies or from Annual Re-
port 2001 survey replies. In some cases, the con-
cept and computational method used differ
between the ADO 2002 and the Annual Report
2001. For instance, the average of period infla-
tion rates are derived from the average index for
the year for the Annual Report 2001, as against
taking the average based on a year-on-year com-
putation of inflation rate using monthly data for
the ADO 2002. Differences in base years for the
various time series also account for minor dis-
crepancies between the same series used in both
publications. There are also some imputed ad-
justments in the definition for GDS and exports,
imports and, balance of trade. Finally, there are
cases, where our independent assessment falls
short of converging with the official view of the
Government. For these reasons, an artificial con-
vergence between the ADO 2002 and the Annual
Report 2001 numbers is not made.

GDP growth for the US, euro area, and
Japan. These are deseasonalized figures and were
obtained from the following websites,
www.fedstats; www.ecb.int; and www.stat.go.jp.

Yield curve on US swap rates. The yield
curve presents the yields of bonds of the same
quality but different maturities. Swap rates rep-
resent the fixed rate that the broker is willing to
pay in order to receive a floating rate (the pay
side). For the receiver side, it is the rate the bro-
ker wants to receive in order to pay a floating rate.

Sovereign risk spreads. Yield spreads are the
difference between the yields on sovereign bonds
of developing countries and the US treasury
bonds of comparable maturities. The Emerging
Markets Bond Index stripped spreads are based
on 150 sovereign US dollar bonds. In layperson’s
terms, the yield spreads on sovereign bonds
ref lect the market’s perception of the risk of
default, i.e., the higher the spread the greater the
risk of default.

Multiyear average GDP growth rate for
12 selected DMCs. These are long run or decade
growth figures estimated by fitting a trend line to
the logarithmic values of GDP for the relevant
period. The data begin in 1951 except for Korea
which starts in 1953, Malaysia in 1955, and Bang-
ladesh and Singapore in 1960.
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TABLE A1 Growth Rate of GDP (% per year)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia 7.7 7.0 1.8 7.6 8.3 3.9 5.2 6.2
China, People’s Rep. of 9.6 8.8 7.8 7.1 8.0 7.3 7.0 7.4
Hong Kong, China 4.5 5.0 -5.3 3.0 10.5 0.1 2.1 4.8
Korea, Rep. of 6.8 5.0 -6.7 10.9 9.3 3.0 4.8 6.0
Mongolia 2.4 4.0 3.5 3.2 1.1 1.5 3.0 4.9
Taipei,China 6.1 6.7 4.6 5.4 5.9 -1.9 2.8 4.0

Southeast Asia 7.5 4.1 -7.9 3.8 5.9 1.9 3.4 4.3
Cambodia 3.5 3.7 1.5 6.9 5.4 5.3 4.5 6.1
Indonesia 8.0 4.5 -13.2 0.9 4.8 3.3 3.0 3.6
Lao People’s Dem. Rep. 6.9 6.9 4.0 7.3 5.9 5.5 5.8 6.1
Malaysia 10.0 7.3 -7.4 6.1 8.3 0.4 4.2 5.8
Myanmar 6.4 5.7 5.8 10.9 6.2 — — —
Philippines 5.8 5.2 -0.6 3.4 4.0 3.4 4.0 4.5
Singapore 7.7 8.5 0.0 6.9 10.3 -2.0 3.7 6.5
Thailand 5.9 -1.4 -10.8 4.4 4.6 1.8 2.5 3.0
Viet Nam 9.3 8.2 4.4 4.7 6.1 5.8 6.2 6.8

South Asia 7.5 4.5 5.8 5.7 4.2 4.9 5.4 6.4
Afghanistan — — — — — — — —
Bangladesh 4.6 5.4 5.2 4.9 5.9 5.2 4.5 5.7
Bhutan 5.2 7.6 6.5 7.3 5.7 6.5 6.5 6.5
India 8.0 4.8 6.5 6.1 4.0 5.4 6.0 6.8
Maldives 9.1 10.2 8.2 7.4 4.6 2.1 2.0 0.0
Nepal 5.6 4.9 3.3 4.4 6.1 5.0 3.5 5.0
Pakistan 6.8 1.9 2.0 4.2 3.9 2.6 3.0 5.0
Sri Lanka 3.3 6.3 4.7 4.3 6.0 -1.3 3.5 5.5

Central Asia 0.3 2.1 2.0 4.9 8.7 10.7 5.7 6.4
Azerbaijan 1.3 5.8 10.0 7.4 11.1 9.9 10.0 11.0
Kazakhstan 0.5 1.8 -1.9 2.7 9.8 13.2 7.0 6.0
Kyrgyz Republic 7.1 9.9 2.1 3.7 5.4 5.3 4.5 4.5
Tajikistan -4.4 1.7 5.3 3.7 8.3 10.0 6.0 5.0
Turkmenistan -6.7 -11.3 7.0 16.0 17.6 20.5 11.0 11.0
Uzbekistan 1.6 5.2 4.4 4.4 4.0 4.5 4.0 5.0

Pacific Developing Member Countries 5.6 -3.4 -1.0 6.6 -1.0 -0.8 1.9 2.6
Cook Islands -0.2 -2.8 -2.3 2.7 4.1 3.0 2.5 3.3
East Timor — — — — — — — —
Fiji Islands 3.1 -0.9 1.4 9.7 -2.8 1.5 3.5 4.7
Kiribati 4.1 1.6 6.6 2.1 -1.7 1.5 2.8 2.5
Marshall Islands -16.6 -10.1 0.8 -0.2 0.7 0.6 0.7 —
Micronesia, Federated States of -2.4 -5.2 -2.3 1.1 2.5 0.9 3.3 0.7
Nauru — — — — — — — —
Papua New Guinea 7.7 -4.9 -2.8 7.6 -0.8 -3.3 1.2 1.8
Samoa 7.3 0.8 2.5 3.1 7.3 10.0 5.0 5.0
Solomon Islands 3.5 -2.3 1.1 -1.3 -14.0 -5.0 -5.0 0.0
Tonga -0.4 0.2 1.6 3.1 6.2 3.0 2.9 2.6
Tuvalu 10.3 3.5 14.9 3.0 3.0 4.0 3.0 3.0
Vanuatu 2.5 1.5 2.2 -2.5 3.7 -0.5 0.7 1.9

Average 7.5 5.8 0.2 6.4 7.0 3.7 4.8 5.8

—  Not available.



204   ASIAN DEVELOPMENT OUTLOOK 2002

TABLE A2 Growth Rate of Per Capita GDP (% per year)

1996 1997 1998 1999 2000 2001 2002 2003 Per Capita
GNP,  $
2000

East Asia 6.4 6.0 0.8 6.7 7.5 3.3 4.6 5.6
China, People’s Rep. of 8.5 7.8 6.8 6.2 7.3 6.8 6.5 6.9 840
Hong Kong, China -0.8 3.7 -6.5 1.9 9.5 1.0 2.9 5.6 25,950
Korea, Rep. of 5.7 4.0 -7.6 10.0 8.4 2.2 4.0 5.2 8,910
Mongolia 0.8 2.5 2.1 2.1 -0.2 0.3 1.8 3.7 390
Taipei,China 5.3 5.8 3.6 4.6 5.0 -2.9 1.8 3.0 13,880

Southeast Asia 5.4 2.3 -9.8 2.3 4.3 0.3 1.9 3.5
Cambodia -1.8 1.8 -3.4 4.3 2.3 1.8 1.4 3.0 260
Indonesia 6.2 3.0 -14.7 -0.5 3.3 1.9 1.6 3.6 570
Lao People’s Dem. Rep. 4.5 4.4 1.5 4.9 2.9 4.0 3.9 4.2 290
Malaysia 7.7 5.0 -9.7 3.7 5.8 -1.9 1.7 3.3 3,380
Myanmar 4.6 3.9 3.9 9.1 4.4 — — — —
Philippines 3.5 2.9 -2.8 1.2 1.8 1.3 2.1 2.6 1,040
Singapore 3.6 5.1 -3.4 6.2 8.6 -4.9 0.9 3.7 24,740
Thailand 4.9 -2.2 -12.0 3.4 3.8 1.0 1.7 3.0 2,010
Viet Nam 7.7 6.7 2.9 3.4 4.6 4.3 4.7 5.3 390

South Asia 5.5 2.4 4.0 3.2 2.3 3.1 3.6 4.7
Afghanistan — — — — — — — — —
Bangladesh 2.8 3.6 3.7 3.4 4.3 3.6 3.2 4.1 380
Bhutan 2.2 4.6 3.4 4.3 2.8 3.5 3.5 4.0 550
India 6.1 2.7 4.8 3.4 2.2 3.7 4.2 5.0 460
Maldives 7.2 8.3 6.3 5.5 2.7 0.2 0.1 -1.9 1,460
Nepal 3.6 2.4 0.9 2.1 3.6 2.0 1.2 5.0 220
Pakistan 4.3 -0.5 -0.4 1.9 1.6 0.3 0.8 2.8 470
Sri Lanka 2.2 5.2 3.5 2.9 4.3 -2.4 2.3 5.5 870

Central Asia 0.9 3.4 1.9 4.2 8.0 — — —
Azerbaijan 0.3 6.8 9.0 4.6 10.3 — — — 610
Kazakhstan 1.9 3.4 -0.2 3.6 10.2 13.9 7.5 6.6 1,190
Kyrgyz Republic 5.6 8.4 0.7 2.2 4.0 — — — 270
Tajikistan -6.0 0.1 3.7 2.3 6.8 — — — 170
Turkmenistan -9.2 -14.1 4.0 12.4 13.9 16.9 8.3 7.3 840
Uzbekistan -0.3 3.3 2.8 2.9 2.6 — — — 610

Pacific Developing Member Countries 3.1 -5.5 -3.4 4.1 -3.2 -3.0 -0.5 0.3
Cook Islands 3.0 5.0 2.4 9.9 10.5 7.4 2.5 — —
East Timor — — — — — — — — —
Fiji Islands 2.1 -1.7 -0.7 7.8 -4.5 -0.3 1.6 2.8 1,830
Kiribati 1.7 -1.6 9.7 1.8 -2.3 2.0 — — 950
Marshall Islands -17.0 -10.6 -0.5 -1.5 -0.7 -0.8 -0.7 — 1,970
Micronesia, Federated States of -2.6 -5.5 -2.5 -0.9 2.3 0.6 3.1 0.5 2,110
Nauru — — — — — — — — —
Papua New Guinea 4.5 -7.7 -5.7 4.3 -3.7 -6.2 -1.9 -1.3 760
Samoa 6.7 0.3 2.0 2.6 6.8 9.5 4.5 4.5 1,460
Solomon Islands 0.5 -5.2 -1.9 -4.0 -16.3 -7.6 -7.6 -2.8 630
Tonga -2.1 -0.6 0.9 2.5 5.6 2.4 2.3 2.0 1,660
Tuvalu 8.9 -2.6 12.2 1.0 1.0 2.0 1.0 1.0 —
Vanuatu -0.2 -1.0 -0.4 -4.9 1.2 -3.1 -1.8 -0.6 1,140

Average 5.9 4.5 -1.1 5.0 5.8 2.5 3.7 4.9

—  Not available.
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TABLE A3 Growth Rate of Value Added in Agriculture (% per year)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia
China, People’s Rep. of 5.1 3.5 3.5 2.8 2.4 2.8 2.4 2.5
Hong Kong, China — — — — — — — —
Korea, Rep. of 3.3 4.6 -6.6 5.4 2.0 1.4 3.0 3.0
Mongolia 4.4 4.3 6.4 4.2 -16.8 -16.0 — —
Taipei,China -0.3 -1.5 -6.6 2.7 1.2 -0.6 0.3 0.4

Southeast Asia
Cambodia -0.7 5.8 2.5 4.8 -2.7 5.0 3.0 5.4
Indonesia 3.1 1.0 -1.3 2.7 1.2 0.6 1.5 3.0
Lao People’s Dem. Rep. 2.8 7.0 3.1 8.2 5.1 3.9 — —
Malaysia 4.5 0.7 -2.8 0.4 0.6 2.3 -0.5 1.8
Myanmar 5.0 3.7 4.5 11.5 — — — —
Philippines 3.8 3.1 -6.4 6.5 3.3 3.9 — —
Singapore 3.4 0.0 -6.9 -1.1 -5.7 -4.9 -4.5 -4.0
Thailand -8.1 -0.4 -3.2 2.7 4.8 1.5 1.4 2.0
Viet Nam 4.4 4.3 2.8 5.2 4.0 2.3 2.1 2.4

South Asia
Afghanistan — — — — — — — —
Bangladesh 3.1 6.0 3.2 4.8 7.4 3.1 — —
Bhutan 6.5 4.0 2.8 5.3 4.7 4.8 2.5 2.5
India 9.6 -2.4 6.2 1.3 -0.2 5.7 3.3 6.0
Maldives 2.2 1.3 6.4 3.3 -0.2 1.6 — —
Nepal 4.4 4.1 1.0 2.7 5.0 4.0 3.0 2.5
Pakistan 11.7 0.1 4.5 1.9 6.1 -2.5 — —
Sri Lanka -4.6 3.0 2.5 4.5 1.8 -1.5 1.5 2.5

Central Asia
Azerbaijan 3.0 -4.0 6.6 7.1 — — — —
Kazakhstan -5.0 -0.8 -18.9 28.0 -3.3 16.9 — —
Kyrgyz Republic 15.2 12.3 2.9 8.2 2.7 6.8 — —
Tajikistan — 0.2 6.5 3.8 — — — —
Turkmenistan — — — — — — — —
Uzbekistan -7.3 5.8 4.1 5.9 — 4.5 — —

Pacific Developing Member Countries
Cook Islands 4.3 12.2 -17.2 -28.2 32.7 — — —
East Timor — — — — — — — —
Fiji Islands 1.9 -13.0 -7.2 16.1 -1.2 -0.5 -0.1 4.1
Kiribati 12.1 -14.6 6.0 8.8 7.9 — — —
Marshall Islands -21.9 -9.0 -13.9 1.7 3.7 — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea 11.0 -1.2 -11.3 4.3 9.1 0.9 5.1 3.6
Samoa 3.2 6.5 3.4 -3.5 1.5 — — —
Solomon Islands -4.2 4.7 -7.5 -12.0 -26.4 — — —
Tonga -8.2 3.8 -0.1 -3.1 10.8 1.3 3.0 —
Tuvalu -16.2 5.8 0.7 — — — — —
Vanuatu 4.4 3.4 9.0 -9.3 2.5 -14.9 2.2 2.7

—  Not available.
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TABLE A4 Growth Rate of Value Added in Industry (% per year)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia
China, People’s Rep. of 12.1 10.5 8.9 8.1 9.6 8.7 8.0 8.3
Hong Kong, China — — — — — — — —
Korea, Rep. of 7.0 5.4 -7.5 12.8 11.9 2.6 6.0 8.0
Mongolia -3.2 -3.3 3.8 1.1 7.4 11.8 — —
Taipei,China 3.4 6.1 2.7 4.7 5.7 -6.0 2.0 2.9

Southeast Asia
Cambodia 11.1 20.4 7.7 12.0 29.0 12.0 10.9 12.6
Indonesia 10.7 5.2 -29.0 2.1 6.1 3.0 3.6 3.5
Lao People’s Dem. Rep. 17.3 8.1 9.2 7.9 7.5 8.5 — —
Malaysia 14.4 7.5 -10.6 8.5 15.3 -3.6 4.4 7.0
Myanmar 10.7 8.9 6.1 13.7 — — — —
Philippines 6.4 6.1 -2.1 0.9 3.9 1.9 — —
Singapore 7.3 7.6 0.7 7.1 10.8 -8.9 2.5 7.5
Thailand 10.1 -1.9 -13.3 9.5 5.3 1.3 2.5 3.6
Viet Nam 14.5 12.6 7.3 7.6 9.6 9.7 10.0 10.2

South Asia
Afghanistan — — — — — — — —
Bangladesh 7.0 5.8 8.3 4.9 6.2 7.2 — —
Bhutan 5.8 3.5 8.6 11.6 4.0 8.0 10.5 11.0
India 7.8 4.3 3.7 4.9 6.3 3.3 4.8 5.7
Maldives 3.4 23.1 16.0 8.1 -0.9 4.7 — —
Nepal 8.3 6.4 2.3 6.0 8.2 2.5 3.5 5.9
Pakistan 5.4 0.6 0.3 4.7 0.2 4.2 — —
Sri Lanka 5.4 7.7 5.9 4.8 7.5 -1.9 4.0 7.5

Central Asia
Azerbaijan 8.4 14.8 18.1 6.2 — — — —
Kazakhstan 0.3 4.1 -2.4 2.8 15.5 13.5 — —
Kyrgyz Republic 2.6 19.8 -1.8 -3.8 8.9 5.4 — —
Tajikistan — -2.0 8.1 5.0 — — — —
Turkmenistan — — — — — — — —
Uzbekistan 6.0 6.5 5.8 6.1 5.8 8.1 — —

Pacific Developing Member Countries
Cook Islands -5.0 6.4 3.3 7.0 6.8 — — —
East Timor — — — — — — — —
Fiji Islands 5.3 1.4 3.1 9.8 -7.4 -1.8 5.0 6.2
Kiribati -4.6 17.4 32.9 38.0 -32.4 — — —
Marshall Islands -36.6 -4.6 28.3 1.3 3.7 — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea 10.1 -17.0 9.7 5.7 -5.4 -6.1 -1.3 -0.4
Samoa 4.6 -2.1 -8.9 4.3 17.0 — — —
Solomon Islands 12.3 -10.9 -8.4 -3.9 -25.9 — — —
Tonga 11.3 -11.7 6.8 12.4 3.0 5.4 4.0 —
Tuvalu 85.6 4.0 21.5 — — — — —
Vanuatu -5.7 -3.2 6.7 5.2 8.4 -1.1 -2.5 1.1

—  Not available.
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TABLE A5 Growth Rate of Value Added in Services (% per year)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia
China, People’s Rep. of 7.9 9.2 8.3 7.5 9.5 7.4 8.5 7.0
Hong Kong, China — — — — — — — —
Korea, Rep. of 6.7 5.7 -4.0 8.4 7.3 4.6 5.0 5.2
Mongolia 4.6 9.0 0.3 3.5 17.0 9.2 — —
Taipei,China 7.7 8.1 6.0 5.7 5.4 0.9 2.9 4.5

Southeast Asia
Cambodia 3.1 -3.7 -0.6 5.8 3.1 1.9 1.8 2.5
Indonesia 6.8 5.6 -1.0 -0.7 5.2 4.5 3.1 3.8
Lao People’s Dem. Rep. 8.5 7.5 5.5 6.9 6.2 6.0 — —
Malaysia 8.9 11.1 -1.1 4.5 4.6 3.9 4.1 5.4
Myanmar 6.5 6.7 7.0 9.2 — — — —
Philippines 6.4 5.4 3.5 4.0 4.4 4.3 — —
Singapore 8.1 9.4 -0.2 6.1 8.8 1.7 5.0 7.9
Thailand 5.3 -1.2 -10.0 -0.1 4.0 2.3 1.7 2.5
Viet Nam 8.8 7.1 3.0 2.1 4.5 4.4 5.0 6.0

South Asia
Afghanistan — — — — — — — —
Bangladesh 4.0 4.5 5.0 5.2 5.5 5.4 — —
Bhutan 4.7 13.4 6.7 5.1 9.1 6.3 7.0 7.6
India 7.2 9.8 8.3 9.5 4.8 6.5 8.0 7.8
Maldives 11.2 9.2 6.9 7.8 6.3 1.6 — —
Nepal 5.8 4.6 6.4 5.6 6.3 7.3 3.5 5.5
Pakistan 5.0 3.6 1.6 5.0 4.8 4.4 — —
Sri Lanka 6.0 7.1 5.1 4.0 7.0 -1.0 4.0 5.5

Central Asia
Azerbaijan -5.9 11.2 5.2 8.8 — — — —
Kazakhstan 0.0 0.0 -0.1 -0.7 9.3 13.6 — —
Kyrgyz Republic -0.2 1.2 3.6 1.2 7.7 2.4 — —
Tajikistan — — — — — — — —
Turkmenistan — — — — — — — —
Uzbekistan 9.9 21.3 9.5 12.6 13.0 14.2 — —

Pacific Developing Member Countries
Cook Islands -0.6 -6.9 -2.0 13.5 6.5 — — —
East Timor — — — — — — — —
Fiji Islands 2.5 2.4 3.3 7.9 -1.1 3.5 12.7 4.0
Kiribati 2.6 8.1 6.5 3.4 2.1 — — —
Marshall Islands -10.2 -10.1 0.2 -0.5 -0.8 — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea 3.4 6.1 -8.6 12.4 -5.8 -2.6 -0.1 1.3
Samoa 10.9 5.7 7.8 5.2 5.5 — — —
Solomon Islands 5.6 -2.0 -2.9 -2.0 0.8 — — —
Tonga 1.8 0.9 3.2 4.1 5.6 3.8 2.5 —
Tuvalu 2.6 2.7 16.0 — — — — —
Vanuatu 3.3 1.8 -0.1 -1.7 3.3 3.3 0.8 1.8

—  Not available.
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TABLE A6 Sector Share of GDP (%)

Agriculture Industry Services
1970 1980 2001 1970 1980 2001 1970 1980 2001

East Asia
China, People’s Rep. of 42.2 25.6 11.3 44.6 51.7 64.6 13.2 22.7 24.0
Hong Kong, China — — — — — —     —     —     —
Korea, Rep. of 29.8 14.2 5.1 23.8 37.8 44.0 46.4 48.1 50.9
Mongolia 33.1 17.4 27.5 26.3 33.3 27.8 40.6 49.3 44.7
Taipei,China 17.3 8.4 2.4 32.3 42.8 32.1 50.4 48.8 65.5

Southeast Asia
Cambodia — — 32.0 — — 24.0      —     — 44.0
Indonesia 35.0 24.4 16.2 28.0 41.3 36.0 37.0 34.3 47.8
Lao People’s Dem. Rep. — — 51.3 — — 23.1      —      — 25.6
Malaysia — 22.9 8.2 — 35.8 43.1      — 41.3 48.7
Myanmar 49.5 47.9 — 12.0 12.3 — 38.5 39.8    —
Philippines 28.2 23.5 20.1 33.7 40.5 34.0 38.1 36.0 46.0
Singapore 2.2 1.1 0.1 36.4 38.8 30.7 61.4 60.0 69.2
Thailand 30.2 20.2 8.0 25.7 30.1 44.0 44.1 49.7 48.0
Viet Nam — 42.7 22.7 — 26.3 36.9      — 31.0 40.4

South Asia
Afghanistan — — — — — —     —     —     —
Bangladesh — 49.4 25.1 — 14.8 26.2      — 35.8 48.7
Bhutan — 56.7 49.4 — 12.2 5.0      — 31.1 45.6
India 44.5 38.1 24.3 23.9 25.9 26.8 31.6 36.0 49.0
Maldives — — 8.8 — — 15.4      —      — 75.7
Nepal — 61.8 38.5 — 11.9 20.1      — 26.3 41.3
Pakistan 40.1 30.6 24.7 19.6 25.6 25.1 40.3 43.8 50.3
Sri Lanka 30.7 26.6 20.4 27.1 27.2 27.4 42.2 46.2 52.1

Central Asia
Azerbaijan — — — — — — — — —
Kazakhstan — — — — — —     — — —
Kyrgyz Republic — — 50.2 — — 18.9      —     — 30.9
Tajikistan — — — — — — — — —
Turkmenistan — — — — — — — — —
Uzbekistan — — 30.1 — — 19.9 — — 50.0

Pacific Developing Member Countries
Cook Islands — — — — — —     —     —     —
East Timor — — — — — —     —     —     —
Fiji Islands 30.2 22.5 16.5 23.1 21.7 24.9 46.7 55.8 58.6
Kiribati — — — — — — — — —
Marshall Islands — — — — — — — — —
Micronesia, Federated States of — — — — — — — —     —
Nauru — — — — — — — — —
Papua New Guinea — — 33.1 — — 36.0 — — 30.9
Samoa — — — — — —      —      —      —
Solomon Islands — 52.5 — — 10.0 —      — 37.4      —
Tonga — 47.6 29.4 — 11.0 14.9      — 41.4 55.6
Tuvalu — — — — — —      —      —     —
Vanuatu — — 15.5 — — 11.6      —      — 72.9

—  Not available.
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TABLE A7 Gross Domestic Savings (% of GDP)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia
China, People’s Rep. of 41.1 41.5 39.8 39.4 38.9 38.1 37.9 37.6
Hong Kong, China 30.7 31.1 30.1 30.4 32.3 31.1 34.9 34.7
Korea, Rep. of 34.0 33.7 34.4 33.5 32.6 30.1 30.5 31.0
Mongolia — — — 20.0 18.0 18.0 19.0 21.0
Taipei,China 26.6 26.4 26.0 26.1 25.2 23.5 24.1 25.5

Southeast Asia
Cambodia 10.8 9.0 9.5 11.8 6.9 9.6 11.1 12.3
Indonesia 30.1 31.5 26.5 20.2 25.7 25.5 23.0 21.0
Lao People’s Dem. Rep. 12.4 9.4 14.8 16.4 14.7 13.8 14.0 14.0
Malaysia 42.9 43.9 48.7 47.3 46.8 42.3 41.8 41.0
Myanmar 11.5 11.8 11.8 13.0 11.1 — — —
Philippines 18.0 17.7 16.7 18.7 21.0 22.1 20.2 19.5
Singapore 49.3 50.5 50.8 48.8 49.3 45.8 44.5 45.7
Thailand 37.4 37.4 36.5 29.9 30.2 27.5 26.3 25.5
Viet Nam 17.6 21.8 17.8 26.3 25.5 27.4 27.1 27.8

South Asia
Afghanistan — — — — — — — —
Bangladesh 20.2 21.6 21.8 20.8 22.0 21.0 20.7 21.9
Bhutan 27.6 21.6 12.7 13.5 17.2 27.5 27.5 27.7
India 23.2 23.1 21.7 23.2 23.4 23.0 23.6 23.8
Maldives — — — — — — — —
Nepal 13.8 14.0 13.8 13.8 15.0 16.0 13.0 13.0
Pakistan 11.6 11.6 14.3 11.4 13.5 12.8 14.6 14.7
Sri Lanka 15.3 17.3 19.1 19.5 17.3 17.3 17.5 18.0

Central Asia
Azerbaijan -4.0 12.9 4.8 4.9 23.1 — — —
Kazakhstan 19.8 17.1 15.9 16.0 22.9 22.3 23.5 24.7
Kyrgyz Republic -0.6 13.8 8.1 3.2 9.8 — — —
Tajikistan 32.0 — 23.3 19.4 — — — —
Turkmenistan — — — — — — — —
Uzbekistan 7.9 14.9 9.9 10.5 16.5 — — —

Pacific Developing Member Countries
Cook Islands — — — — — — — —
East Timor — — — — — — — —
Fiji Islands — — — — — — — —
Kiribati — — — — — — — —
Marshall Islands — — — — — — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea 31.0 21.5 22.6 13.3 — — — —
Samoa — — — — — — — —
Solomon Islands — — — — — — — —
Tonga — — — — — — — —
Tuvalu — — — — — — — —
Vanuatu — — — — — — — —

—  Not available.
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TABLE A8 Gross Domestic Investment (% of GDP)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia
China, People’s Rep. of 39.6 38.2 37.7 37.4 36.1 36.3 36.1 36.4
Hong Kong, China 32.1 34.5 29.0 25.0 27.6 25.8 28.0 27.7
Korea, Rep. of 37.9 34.2 21.2 26.7 28.2 26.7 29.0 30.7
Mongolia — — — 27.0 29.0 28.0 29.0 31.0
Taipei,China 23.2 24.2 24.9 23.4 22.9 18.2 18.7 23.0

Southeast Asia
Cambodia 15.2 14.4 12.0 17.0 14.1 16.2 17.0 17.4
Indonesia 30.7 31.8 16.8 12.2 17.9 17.0 17.0 17.0
Lao People’s Dem. Rep. 29.0 26.2 24.9 22.7 20.5 21.0 22.0 22.0
Malaysia 41.5 43.0 26.7 22.3 26.8 24.8 25.9 26.4
Myanmar 12.3 12.5 12.4 13.4 11.2 — — —
Philippines 23.1 23.8 19.3 17.8 16.9 16.6 18.0 18.5
Singapore 37.1 38.6 33.3 31.9 31.6 24.3 23.6 24.1
Thailand 41.6 33.3 20.5 19.9 22.7 22.0 22.2 22.5
Viet Nam 28.1 28.3 22.5 22.2 23.9 25.9 26.8 28.0

South Asia
Afghanistan — — — — — — — —
Bangladesh 20.0 20.7 21.6 22.2 23.0 23.1 23.2 24.0
Bhutan 44.7 34.1 38.2 43.1 43.8 44.0 43.5 43.7
India 24.5 24.6 22.7 24.3 24.0 24.0 24.5 24.9
Maldives — — — — — — — —
Nepal 27.3 25.3 24.8 20.5 23.3 24.4 22.0 22.0
Pakistan 18.8 17.7 17.7 15.6 15.6 14.7 15.2 16.2
Sri Lanka 24.2 24.4 25.1 27.3 28.0 25.1 27.5 29.0

Central Asia
Azerbaijan 29.0 34.2 33.4 23.0 18.8 — — —
Kazakhstan 16.1 15.6 14.3 17.8 17.9 23.0 16.9 16.8
Kyrgyz Republic 25.2 21.7 15.4 18.0 16.0 — 16.1 15.8
Tajikistan 22.3 0.0 15.4 17.3 — — — —
Turkmenistan — — — — — — — —
Uzbekistan 15.1 18.9 10.2 11.8 15.9 20.2 — —

Pacific Developing Member Countries
Cook Islands — — — — — — — —
East Timor — — — — — — — —
Fiji Islands — — — — — — — —
Kiribati — — — — — — — —
Marshall Islands — — — — — — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea 22.7 21.3 17.9 16.4 — — — —
Samoa — — — — — — — —
Solomon Islands — — — — — — — —
Tonga — — — — — — — —
Tuvalu 69.0 58.2 24.9 — — — — —
Vanuatu — — — — — — — —

—  Not available.
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TABLE A9 Inflation (% per year)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia 6.3 3.3 2.4 -0.7 0.7 1.4 1.5 2.3
China, People’s Rep. of 8.3 2.8 -0.8 -1.4 0.4 0.7 1.0 1.5
Hong Kong, China 6.4 5.8 2.8 -4.0 -3.8 -1.6 -0.8 0.6
Korea, Rep. of 4.9 4.5 7.5 0.8 2.3 4.1 3.5 4.0
Mongolia 23.6 36.6 9.4 10.0 8.1 11.2 6.0 5.0
Taipei,China 3.1 0.9 1.7 0.2 1.3 0.0 0.7 2.1

Southeast Asia -9.1 14.3 19.2 1.0 2.5 5.2 5.7 4.4
Cambodia 9.0 9.1 12.6 0.0 0.5 0.0 2.0 3.0
Indonesia -39.6 35.6 46.5 -1.9 3.7 11.5 13.1 7.7
Lao People’s Dem. Rep. 13.0 19.3 87.4 134.0 27.0 7.8 6.5 6.0
Malaysia 3.5 2.7 5.3 2.8 1.6 1.4 2.3 2.8
Myanmar 20.0 33.9 49.1 11.4 — — — —
Philippines 9.1 5.9 9.7 6.7 4.4 6.1 5.0 6.0
Singapore 1.3 2.0 -0.3 0.1 1.3 1.0 0.4 1.4
Thailand 5.9 5.5 8.1 0.3 1.6 1.7 2.0 2.2
Viet Nam 4.4 3.6 9.2 0.1 -0.6 0.8 3.0 4.0

South Asia 5.8 5.2 6.3 4.2 6.2 4.6 4.1 4.8
Afghanistan — — — — — — — —
Bangladesh 6.6 2.5 7.0 8.9 3.4 1.6 2.4 2.6
Bhutan 9.3 7.4 9.0 9.2 3.6 3.6 4.5 5.2
India 4.6 4.4 5.9 3.3 7.2 4.7 4.0 5.0
Maldives 6.2 7.6 -1.4 3.0 -1.2 0.7 — —
Nepal 8.1 8.1 8.4 11.3 3.5 2.4 5.0 5.0
Pakistan 10.4 11.3 7.8 5.7 3.6 4.4 5.0 5.0
Sri Lanka 14.6 7.1 6.9 5.9 1.2 11.0 8.5 6.0

Central Asia 139.1 20.6 13.3 15.5 16.9 13.7 10.0 5.6
Azerbaijan 19.8 3.6 -0.8 -8.5 1.8 1.5 1.8 2.0
Kazakhstan 39.3 -0.8 7.1 8.3 13.2 8.4 6.6 5.6
Kyrgyz Republic 32.0 23.4 10.5 35.9 18.7 6.9 7.5 5.5
Tajikistan 40.6 163.6 2.7 30.1 32.9 38.5 8.9 7.6
Turkmenistan 992.4 83.7 16.7 23.5 7.4 6.0 8.5 7.5
Uzbekistan 64.3 27.6 26.1 26.0 28.0 26.6 18.0 —

Pacific Developing Member Countries 8.7 4.0 10.1 9.2 9.5 7.2 6.0 3.1
Cook Islands -0.6 -0.4 0.7 1.4 3.2 8.0 2.5 —
East Timor — — — — — — — —
Fiji Islands 3.1 3.4 5.7 2.0 1.1 4.3 3.0 —
Kiribati -1.5 2.1 3.7 1.8 0.9 7.1 2.7 2.7
Marshall Islands 9.6 4.8 2.2 1.7 -1.9 2.0 2.3 —
Micronesia, Federated States of 3.0 2.2 1.5 2.6 3.2 2.6 2.6 2.6
Nauru 4.0 6.1 4.0 6.7 7.5 4.0 — —
Papua New Guinea 11.6 4.0 13.6 14.9 15.6 9.8 8.3 5.0
Samoa 5.4 6.8 2.2 0.3 0.9 4.0 3.0 —
Solomon Islands 11.8 8.1 12.4 8.0 8.8 8.0 8.0 6.0
Tonga 2.8 1.8 2.9 3.9 4.9 6.3 10.0 5.0
Tuvalu 0.0 1.4 0.8 1.0 5.3 1.8 1.5 2.1
Vanuatu 0.9 2.7 3.3 2.1 2.5 3.6 4.5 4.0

Average 4.4 6.4 7.2 0.8 2.3 3.0 3.1 3.3

—  Not available.
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TABLE A10 Change in Money Supply (% per year)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia
China, People’s Rep. of 25.3 19.6 14.8 14.7 12.3 14.4 13.0 14.0
Hong Kong, China 10.9 8.3 11.8 8.1 8.8 -2.9 4.0 5.3
Korea, Rep. of 15.8 14.1 27.0 27.4 25.4 13.2 20.0 25.0
Mongolia 25.8 32.5 -1.7 31.7 17.5 27.9 17.0 15.0
Taipei,China 9.1 8.0 8.6 8.3 6.5 4.4 5.8 6.4

Southeast Asia
Cambodia 40.4 46.6 15.7 17.3 26.9 18.0 16.0 14.0
Indonesia 29.6 23.2 62.3 11.9 15.6 17.5 18.0 18.0
Lao People’s Dem. Rep. 26.7 65.8 113.3 78.3 45.8 20.0 18.0 16.0
Malaysia 19.8 22.7 1.5 13.7 5.2 5.3 6.9 8.5
Myanmar 38.9 30.2 27.6 32.3 — — — —
Philippines 15.8 20.9 7.4 19.3 4.6 6.8 10.0 11.0
Singapore 9.8 10.3 30.2 8.5 -2.0 5.9 5.9 6.5
Thailand 12.6 16.4 9.5 2.1 3.7 4.2 6.5 5.0
Viet Nam 22.5 26.1 25.6 39.3 39.0 23.2 25.0 26.0

South Asia
Afghanistan — — — — — — — —
Bangladesh 10.7 9.9 11.4 12.8 18.6 16.6 16.0 17.0
Bhutan 30.4 30.9 41.7 21.4 21.4 5.5 17.0 15.0
India 15.2 18.0 19.4 14.6 16.7 11.2 14.0 15.0
Maldives 26.0 23.1 22.8 3.6 4.1 9.0 — —
Nepal 14.4 11.9 21.9 20.8 21.8 14.9 12.0 12.0
Pakistan 13.8 12.2 14.5 6.2 9.4 9.0 9.1 —
Sri Lanka 10.8 13.8 9.7 13.3 13.0 11.4 12.0 11.5

Central Asia
Azerbaijan 25.8 29.2 -21.7 15.2 18.3 9.7 — —
Kazakhstan 16.6 28.2 -14.2 84.4 44.9 40.2 27.0 22.4
Kyrgyz Republic 21.3 25.4 17.2 33.9 12.4 11.3 13.5 —
Tajikistan 93.2 110.7 53.9 19.7 49.3 — — —
Turkmenistan 247.8 107.2 67.7 23.6 68.3 — — —
Uzbekistan 113.7 36.0 28.0 31.5 17.1 16.4 — —

Pacific Developing Member Countries
Cook Islands 6.9 15.7 23.6 -0.8 16.2 9.1 — —
East Timor — — — — — — — —
Fiji Islands 0.9 -8.7 -0.3 14.2 -2.1 -1.5 7.0 —
Kiribati 11.7 -3.1 11.1 0.3 5.0 — — —
Marshall Islands — — — — — — — —
Micronesia, Federated States of — — — — — — — —
Nauru — — — — — — — —
Papua New Guinea 32.0 6.9 1.8 8.9 5.4 10.0 9.3 —
Samoa 5.1 13.2 5.0 12.5 11.5 13.8 — —
Solomon Islands 15.7 6.3 4.8 4.5 0.4 -12.5 — —
Tonga 2.8 14.1 2.4 15.0 8.4 26.5 15.0 —
Tuvalu — — — — — — — —
Vanuatu 10.1 -0.3 12.6 -9.2 5.5 5.5 — —

—  Not available.
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TABLE A11 Growth Rate of Merchandise Exports (% per year)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia 7.3 9.3 -5.0 5.8 22.0 -5.8 5.0 8.7
China, People's Rep. of 17.9 20.9 0.5 6.1 27.9 6.8 6.0 10.0
Hong Kong, China 4.0 4.0 -7.5 -0.1 16.1 -5.9 1.6 6.2
Korea, Rep. of 4.3 6.7 -4.7 9.9 21.2 -14.0 7.0 10.0
Mongolia -13.0 34.5 -18.8 -1.7 18.2 -17.4 9.4 7.7
Taipei,China 3.8 5.4 -9.5 9.9 21.8 -17.3 5.5 8.0

Southeast Asia 5.9 4.7 -7.4 8.9 19.6 -9.8 6.1 9.7
Cambodia 10.0 81.0 13.1 17.9 53.2 7.7 7.6 7.8
Indonesia 5.8 12.2 -10.5 1.7 27.6 -9.8 10.5 8.0
Lao People’s Dem. Rep. 2.6 -1.4 6.4 7.7 8.3 8.1 8.5 8.5
Malaysia 6.9 1.0 -7.3 16.8 17.0 -8.8 7.0 11.9
Myanmar -0.5 8.7 4.3 42.7 7.6 — — —
Philippines 17.7 22.8 16.9 19.1 9.0 -16.2 3.0 6.0
Singapore 6.4 -0.2 -12.1 4.5 20.4 -11.9 5.0 10.0
Thailand -1.9 4.3 -6.8 7.4 19.6 -7.0 4.0 9.0
Viet Nam 41.2 24.6 2.0 23.2 25.2 6.5 8.5 12.0

South Asia 6.5 4.8 -0.1 4.4 17.3 0.5 7.2 12.9
Afghanistan — — — — — — — —
Bangladesh 11.8 14.0 16.8 2.9 8.2 12.4 -8.0 10.0
Bhutan 39.6 1.7 12.0 -5.9 9.2 -1.8 — —
India 5.6 4.5 -3.9 9.5 19.6 -1.0 11.0 14.0
Maldives -6.0 15.8 3.4 -4.3 18.8 -1.7 — —
Nepal 1.9 10.2 11.9 18.2 42.4 3.7 5.0 10.0
Pakistan 7.1 -2.6 4.2 -10.7 8.8 9.0 -0.3 7.6
Sri Lanka 7.6 13.3 3.4 -3.9 19.8 -12.8 7.0 15.0

Central Asia 9.9 14.4 -16.4 6.4 49.1 -0.6 10.1 5.5
Azerbaijan 5.1 25.6 -16.1 51.5 83.6 7.9 — —
Kazakhstan 15.7 9.7 -14.9 2.0 60.6 -3.5 11.6 5.2
Kyrgyz Republic 29.9 18.8 -15.2 -13.5 10.4 -6.0 2.8 3.4
Tajikistan -1.2 -3.1 -21.4 13.7 18.9 1.8 8.8 8.7
Turkmenistan -18.8 -54.2 -20.6 93.3 111.7 5.0 6.0 6.0
Uzbekistan 1.7 4.5 -17.5 -8.9 1.4 — — —

Pacific Developing Member Countries 2.9 -12.2 -14.2 8.6 5.9 -9.1 8.5 6.5
Cook Islands -31.0 -10.1 13.8 10.7 155.5 -16.6 — —
East Timor — — — — — — — —
Fiji Islands 21.1 -21.1 -13.4 19.2 -0.7 -17.2 7.7 12.8
Kiribati -27.9 16.2 -6.0 49.8 -33.6 -33.2 2.7 20.8
Marshall Islands -12.2 -29.0 -47.2 -4.0 9.7 5.1 — —
Micronesia, Federated States of 22.1 -7.0 -46.8 -16.4 106.3 — — —
Nauru — — — — — — — —
Papua New Guinea -2.4 -14.8 -16.1 9.1 7.3 -6.3 10.9 1.9
Samoa 15.9 42.3 30.0 -3.6 -25.4 20.2 — —
Solomon Islands -3.4 -4.0 -9.1 1.1 -51.7 -31.1 13.7 40.4
Tonga -26.4 3.9 -9.8 1.7 -9.9 3.7 6.2 —
Tuvalu 9.8 -2.0 -84.8 — — — — —
Vanuatu 7.5 16.9 -3.9 -26.3 2.7 -16.2 6.6 10.0

Average 6.8 7.5 -5.7 6.8 21.2 -6.8 5.5 9.2

—  Not available.
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TABLE A12 Direction of Exports (% of total)

DMCs Japan United States European Australia/ Others
Union New Zealand

From 1985 2000 1985 2000 1985 2000 1985 2000 1985 2000 1985 2000

East Asia
China, People's Rep. of 38.2 32.1 22.3 14.6 8.5 26.9 7.8 14.8 0.8 1.7 22.5 9.9
Hong Kong, China 35.6 48.4 4.2 5.3 30.8 21.4 11.8 14.4 2.3 1.3 15.3 9.2
Korea, Rep. of 12.9 34.4 15.0 11.4 35.6 22.5 10.4 13.3 1.3 1.7 24.7 40.9
Mongolia 3.1 49.5 1.1 1.7 5.5 27.1 20.5 9.5 — — 69.8 —
Taipei,China 13.4 52.0 11.3 11.2 48.1 23.5 5.5 10.8 2.7 1.2 19.0 —

Southeast Asia
Cambodia 67.9 34.9 7.0 2.6 — 46.4 13.2 14.6 0.0 0.1 11.9 —
Indonesia 17.2 37.2 46.2 22.3 21.7 15.5 6.0 14.1 1.2 2.7 7.6 8.1
Lao People’s Dem. Rep. 71.9 23.9 6.6 3.2 2.7 2.5 0.5 30.4 5.5 0.1 12.7 39.9
Malaysia 38.1 42.5 24.6 12.6 12.8 21.8 13.6 13.8 1.9 2.7 9.1 6.6
Myanmar 47.1 36.4 8.4 6.0 0.8 24.3 8.4 16.5 0.0 0.5 35.4 16.3
Philippines 19.5 30.8 19.0 14.7 35.9 30.2 13.8 16.6 2.1 0.8 9.7 6.9
Singapore 36.8 52.2 9.4 7.4 21.2 17.2 10.1 13.4 4.4 2.6 18.0 28.8
Thailand 27.1 33.2 13.4 15.7 19.7 22.6 17.8 16.7 1.9 2.8 20.1 9.2
Viet Nam 15.9 27.0 4.7 18.5 — 6.2 6.2 26.6 0.3 10.1 72.9 11.6

South Asia
Afghanistan — — — — — — — — — — — —
Bangladesh 14.5 5.3 7.2 1.3 18.1 33.5 13.0 38.9 1.8 0.4 45.5 20.6
Bhutan — — — — — — — — — — — —
India 8.9 22.2 11.1 5.4 18.9 22.8 16.7 24.0 1.4 1.1 43.0 24.5
Maldives 50.8 11.9 10.1 1.4 24.3 33.2 4.0 33.0 — 0.0 10.9 20.6
Nepal 41.4 30.1 0.7 3.1 35.3 32.8 20.3 23.3 0.1 0.4 2.3 10.3
Pakistan 16.0 20.1 11.3 2.6 10.0 24.8 20.9 27.0 1.1 1.6 40.6 23.9
Sri Lanka 11.2 7.9 5.1 3.8 22.3 36.7 17.9 30.6 1.7 5.0 41.9 16.0

Central Asia
Azerbaijan — 3.2 — 0.1 — 1.3 — 60.4 — — — —
Kazakhstan — 16.0 — 1.2 — 4.9 — 33.8 — — — 75.7
Kyrgyz Republic — 37.5 — 0.1 — 0.5 — 30.1 — — — 69.4
Tajikistan — 28.9 — 0.1 — 1.2 — 27.5 — — — 70.6
Turkmenistan — 5.6 — 0.0 — 1.4 — 10.0 — — — —
Uzbekistan — 40.2 — 2.7 — 1.2 — 17.3 — — — 65.1

Pacific Developing Member Countries
Cook Islands — — — — — — — — — — — —
East Timor — — — — — — — — — — — —
Fiji Islands 22.5 18.9 3.0 5.1 4.9 20.8 31.0 17.7 18.2 28.6 20.4 8.9
Kiribati 7.1 11.6 4.3 58.2 — 6.2 — 2.1 0.4 1.2 88.2 20.7
Marshall Islands — — — — — — — — — — — —
Micronesia, Federated States of — — — — — — — — — — — —
Nauru — 50.4 — 1.9 — 3.6 — 1.2 — 38.4 — —
Papua New Guinea 9.9 16.8 22.1 11.4 4.0 1.2 46.5 9.8 12.0 30.2 5.6 30.6
Samoa 0.3 2.0 0.9 0.3 59.4 13.0 5.8 5.4 29.7 72.7 3.9 6.7
Solomon Islands 11.1 53.8 52.1 22.3 2.4 0.6 26.3 14.9 3.2 2.7 5.0 5.8
Tonga 5.9 1.9 0.2 50.4 3.2 31.7 0.5 2.3 83.1 6.1 7.1 7.6
Tuvalu 63.7 12.0 — 0.0 — 0.0 — 40.4 8.1 1.4 28.2 46.3
Vanuatu 1.4 13.7 6.7 31.3 0.0 17.1 25.4 29.2 1.6 1.7 65.0 7.1

Total 25.3 39.5 16.4 11.5 26.3 22.7 10.7 14.7 2.1 2.0 19.2 9.7

—  Not available.

To



  STATISTICAL APPENDIX  215

TABLE A13 Growth Rate of Merchandise Imports (% per year)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia 8.1 3.8 -13.9 9.6 28.4 -6.5 7.7 11.6
China, People's Rep. of 19.5 3.7 0.3 15.8 35.4 8.2 10.0 14.0
Hong Kong, China 3.0 5.1 -11.6 -2.7 18.5 -5.5 1.9 7.8
Korea, Rep. of 12.3 -2.2 -36.2 29.1 36.2 -13.3 12.0 14.0
Mongolia 4.5 5.3 8.2 -2.6 21.2 -9.7 4.9 6.2
Taipei,China -0.1 10.1 -7.4 6.2 25.9 -23.8 8.0 10.0

Southeast Asia 5.3 -0.1 -24.2 8.0 24.2 -8.9 7.0 11.2
Cambodia 20.4 5.8 1.6 27.0 37.1 3.4 6.0 6.5
Indonesia 8.1 4.5 -30.9 -4.2 31.9 -12.2 10.0 10.0
Lao People’s Dem. Rep. 17.1 -6.0 -14.7 0.3 6.6 10.5 11.0 11.0
Malaysia 1.4 1.5 -26.6 12.8 26.2 -7.6 10.0 16.1
Myanmar 3.1 14.4 16.5 -2.9 -12.6 — — —
Philippines 20.8 14.0 -18.8 4.2 3.8 -6.2 2.5 4.0
Singapore 5.4 0.7 -23.2 9.0 22.2 -14.0 6.0 11.1
Thailand 0.8 -13.8 -26.2 16.9 31.3 -2.8 5.0 9.2
Viet Nam 25.5 -0.2 -1.1 1.1 34.5 6.0 10.0 13.0

South Asia 12.5 3.3 -5.7 10.5 7.3 -0.4 9.3 12.6
Afghanistan — — — — — — — —
Bangladesh 19.1 3.1 5.1 6.6 4.8 11.4 -5.0 6.0
Bhutan 36.2 58.1 8.9 74.7 14.0 16.3 — —
India 12.1 4.6 -7.1 16.5 7.0 -0.9 13.0 14.5
Maldives 12.6 15.6 1.5 13.6 -3.4 2.0 — —
Nepal 5.8 21.7 -12.4 -10.3 20.2 -0.9 5.0 5.0
Pakistan 16.7 -6.4 -8.4 -6.7 -0.1 5.9 0.2 6.2
Sri Lanka 2.4 7.8 0.4 1.5 22.4 -18.4 15.0 14.0

Central Asia 26.2 6.7 -5.7 -11.5 12.1 17.9 10.9 14.3
Azerbaijan 35.7 2.8 24.8 -16.6 7.5 -5.4 — —
Kazakhstan 24.4 8.3 -7.0 -15.3 21.3 23.5 11.7 15.3
Kyrgyz Republic 47.5 -17.5 17.0 -27.6 -8.2 -14.4 4.8 5.9
Tajikistan -6.2 2.9 -9.6 -5.2 21.1 8.0 4.5 6.8
Turkmenistan -15.5 -27.6 13.1 30.0 16.6 32.0 12.0 15.0
Uzbekistan 31.0 -11.2 -22.0 -11.9 -5.7 — — —

Pacific Developing Member Countries 16.3 -0.4 -22.3 5.8 -5.0 -3.4 14.3 -1.1
Cook Islands -10.8 10.8 -20.9 9.8 22.5 14.0 — —
East Timor — — — — — — — —
Fiji Islands 10.6 -2.2 -25.2 25.1 -5.4 -12.8 2.7 6.1
Kiribati 8.4 1.6 -15.8 24.0 -13.6 -9.0 7.3 2.0
Marshall Islands -0.9 -10.0 2.9 4.2 -1.3 2.9 — —
Micronesia, Federated States of -1.5 6.7 1.7 5.6 12.6 — — —
Nauru — — — — — — — —
Papua New Guinea 23.3 -1.6 -27.0 -0.1 -7.0 -2.2 26.0 -6.1
Samoa 8.1 -0.9 -2.2 19.2 -9.5 31.1 — —
Solomon Islands -2.0 21.6 -30.5 -17.7 -12.3 -7.1 4.4 6.4
Tonga -10.8 -9.5 29.7 -28.9 12.8 -4.3 8.0 —
Tuvalu 9.8 28.8 18.6 — — — — —
Vanuatu 2.5 -3.6 -5.5 -0.1 2.3 2.6 0.8 0.9

Average 7.7 2.4 -16.7 8.8 25.0 -6.6 7.6 11.6

—  Not available.
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TABLE A14 Balance of Trade (US$ million)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia 3,674 35,835 87,492 73,510 53,825 55,794 40,365 22,623
China, People's Rep. of 19,535 46,222 46,614 36,207 34,474 33,813 26,551 18,987
Hong Kong, China -18,351 -21,121 -10,945 -5,997 -11,386 -11,510 -12,297 -16,343
Korea, Rep. of -14,965 -3,179 41,627 28,371 16,872 13,392 7,430 1,992
Mongolia -88 31 -120 -113 -151 -177 -166 -169
Taipei,China 17,543 13,882 10,316 15,042 14,017 20,277 18,847 18,156

Southeast Asia -12,593 3,496 61,830 69,502 70,014 59,982 60,643 49,844
Cambodia -428 -231 -173 -275 -263 -225 -220 -210
Indonesia 5,948 10,074 18,429 20,642 25,041 23,560 26,210 27,528
Lao People’s Dem. Rep. -368 -331 -216 -191 -198 -228 -264 -304
Malaysia 4,003 3,656 17,657 22,772 21,017 18,241 17,378 4,459
Myanmar -958 -1,150 -1,463 -938 -516 — — —
Philippines -11,342 -11,127 -28 4,959 6,918 2,747 2,792 3,734
Singapore 2,225 1,118 14,907 11,227 11,572 12,872 12,420 12,384
Thailand -9,489 1,652 12,235 9,288 5,550 2,542 2,037 2,093
Viet Nam -3,142 -1,315 -981 1,080 377 473 289 160

South Asia -24,115 -24,104 -19,792 -25,074 -21,328 -20,679 -23,722 -26,537
Afghanistan — — — — — — — —
Bangladesh -3,063 -2,735 -2,352 -2,694 -2,641 -2,887 -2,937 -2,875
Bhutan -13 -32 -25 -58 -71 -103 — —
India -14,815 -15,507 -13,246 -17,841 -14,370 -14,286 -17,032 -19,748
Maldives -186 -214 -216 -262 -233 -242 — —
Nepal -990 -1,245 -995 -765 -803 -762 -748 -764
Pakistan -3,704 -3,145 -1,867 -2,085 -1,412 -1,243 -1,290 -1,245
Sri Lanka -1,344 -1,225 -1,091 -1,369 -1,798 -1,157 -1,716 -1,905

Central Asia -2,003 -1,229 -2,592 -284 4,084 1,742 1,037 -72
Azerbaijan -694 -567 -1,038 -404 319 580 — —
Kazakhstan -335 -276 -801 341 2,766 819 909 0
Kyrgyz Republic -252 -15 -221 -84 9 50 43 33
Tajikistan -16 -63 -145 -27 -47 -100 -70 -58
Turkmenistan — -234 -498 -300 661 265 155 -47
Uzbekistan -706 -73 111 191 376 128 — —

Pacific Developing Member Countries 379 -137 107 193 388 400 502 712
Cook Islands -40 -45 -35 -38 -42 -40 -42 -42
East Timor — — — — — — — —
Fiji Islands -237 -374 -210 -294 -250 -244 -228 -205
Kiribati -33 -33 -27 -32 -29 -28 -30 -30
Marshall Islands -42 -41 -50 -52 -51 -52 — —
Micronesia, Federated States of -86 -95 -109 -118 -122 — — —
Nauru — — — — — — — —
Papua New Guinea 1,011 662 717 881 1,099 989 948 1,064
Samoa -90 -84 -78 -97 -91 -80 — —
Solomon Islands 11 -28 14 38 -23 -38 -35 -19
Tonga -54 -47 -66 -43 -52 -49 -53 —
Tuvalu -8 -6 -7 — — — — —
Vanuatu -54 -46 -43 -51 -52 -59 -58 -56

Total -34,658 13,862 127,045 117,848 106,983 97,238 78,825 46,571

—  Not available.
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TABLE A15 Balance of Payments on Current Account (US$ million)

1996 1997 1998 1999 2000 2001 2002 2003

East AsiaEast AsiaEast AsiaEast AsiaEast Asia -4,940 35,861 75,145 48,404 41,496 47,049 32,608 18,600
China, People's Rep. of 7,243 36,963 31,472 15,667 20,519 19,574 12,550 5,000
Hong Kong, China — — — — — — — —
Korea, Rep. of -23,005 -8,167 40,365 24,477 12,241 8,617 8,818 3,581
Mongolia -101 14 -129 -124 -167 -170 -159 -155
Taipei,China 10,923 7,051 3,437 8,384 8,903 19,028 11,399 10,173

Southeast Asia -21,513 -2,885 47,573 55,280 50,071 40,680 31,949 27,184
Cambodia -547 -268 -209 -259 -257 -211 -200 -186
Indonesia -7,801 -5,001 4,097 5,783 7,991 5,145 2,866 1,513
Lao People’s Dem. Rep. -307 -283 -130 -92 -100 -125 -144 -148
Malaysia -4,455 -5,942 9,539 12,606 8,401 6,859 4,934 2,690
Myanmar -414 -660 -670 -605 -243 — — —
Philippines -3,953 -4,351 1,546 7,363 8,459 4,504 2,000 1,500
Singapore 12,822 17,927 19,706 16,527 15,921 17,885 17,654 18,279
Thailand -14,692 -3,128 14,262 12,197 9,151 6,149 4,742 3,611
Viet Nam -2,580 -1,839 -1,239 1,154 505 475 97 -74

South Asia -11,734 -10,825 -6,929 -8,431 -5,799 -4,972 -9,796 -12,712
Afghanistan — — — — — — — —
Bangladesh -1,291 -534 -253 -394 -584 -817 -1,258 -1,754
Bhutan -37 -56 -47 -98 -130 -125 — —
India -4,619 -5,500 -4,038 -4,698 -2,579 -2,698 -5,430 -7,890
Maldives -7 -34 -23 -82 -53 -62 — —
Nepal -527 -460 -422 -168 -245 -242 — —
Pakistan -4,575 -3,846 -1,921 -2,429 -1,143 -508 -2,084 -1,877
Sri Lanka -677 -394 -226 -563 -1,065 -519 -1,024 -1,191

Central Asia -3,156 -3,075 -4,118 -1,901 60 -1,251 -1,363 -1,641
Azerbaijan -931 -916 -1,365 -591 -167 -134 -195 -363
Kazakhstan -751 -799 -1,236 -236 753 -938 -992 -1,097
Kyrgyz Republic -425 -138 -364 -180 -77 -11 -78 -88
Tajikistan -70 -56 -108 -36 -61 -110 -98 -93
Turkmenistan — -580 -952 -694 -572 — — —
Uzbekistan -979 -585 -94 -164 184 -58 — —

Pacific Developing Member Countries 421 -194 60 111 272 124 39 222
Cook Islands 0 -4 -3 2 -2 -2 5 —
East Timor — — — — — — — —
Fiji Islands 61 35 -6 -75 -61 -73 -42 1
Kiribati -14 4 18 8 5 2 -3 1
Marshall Islands 20 20 -1 -5 7 14 — —
Micronesia, Federated States of 56 18 13 10 7 — — —
Nauru — — — — — — — —
Papua New Guinea 289 -263 23 144 353 221 94 211
Samoa 11 19 15 17 8 8 — —
Solomon Islands 11 -15 11 24 -44 -31 -16 8
Tonga -11 -2 -18 -1 -10 -12 — —
Tuvalu — — — — — — — —
Vanuatu -3 -7 8 -12 11 -5 1 2

Total -40,922 18,883 111,729 93,462 86,101 81,631 53,437 31,652

—  Not available.
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TABLE A16 Balance of Payments on Current Account (% of GDP)

1996 1997 1998 1999 2000 2001 2002 2003

East Asia -0.3 1.9 6.0 3.2 2.3 2.7 1.8 1.0
China, People's Rep. of 0.9 4.1 3.3 1.6 1.9 1.7 1.0 0.4
Hong Kong, China — — — — — — — —
Korea, Rep. of -4.4 -1.7 12.7 5.8 2.7 2.0 1.9 0.7
Mongolia -8.5 1.3 -13.2 -13.7 -17.2 -16.7 -14.7 -13.4
Taipei,China 3.9 2.4 1.3 2.9 2.9 6.7 3.9 3.4

Southeast Asia -3.0 -0.6 9.7 9.9 8.5 6.9 5.0 4.0
Cambodia -17.3 -8.6 -7.4 -8.4 -8.3 -6.6 -5.9 -5.1
Indonesia -3.4 -2.3 4.3 4.1 5.2 3.1 1.5 0.7
Lao People’s Dem. Rep. -16.5 -16.2 -10.1 -6.3 -5.8 -7.2 -8.0 -8.0
Malaysia -4.4 -5.9 13.2 15.9 9.4 7.8 5.3 2.6
Myanmar -0.3 -0.4 -0.3 -0.2 -0.1 — — —
Philippines -4.6 -5.1 2.3 9.2 10.7 6.0 2.0 1.5
Singapore 14.1 19.0 24.0 20.0 17.2 20.9 19.8 19.0
Thailand -8.1 -2.1 12.7 10.0 7.5 5.5 4.1 3.0
Viet Nam -10.5 -6.5 -4.6 4.1 1.6 1.5 0.3 -0.2

South Asia -2.4 -2.1 -1.4 -1.6 -1.0 -0.8 -1.7 -1.9
Afghanistan — — — — — — — —
Bangladesh -4.0 -2.1 -1.1 -1.4 -1.0 -2.1 -2.5 -2.1
Bhutan -13.2 -17.6 -12.8 -25.9 -30.6 -27.5 — —
India -1.2 -1.3 -1.0 -1.1 -0.6 -0.5 -1.0 -1.5
Maldives -1.6 -6.8 -4.5 -14.6 -9.5 -10.9 — —
Nepal -12.0 -9.4 -8.7 -3.3 -4.5 -4.4 -5.0 -5.0
Pakistan -7.7 -6.4 -3.2 -4.1 -1.9 -0.9 -3.6 -3.1
Sri Lanka -4.9 -2.6 -1.4 -3.6 -6.5 -3.4 -6.5 -7.5

Central Asia -7.7 -7.1 -9.3 -4.4 0.3 -2.9 -4.5 -4.9
Azerbaijan -29.3 -23.1 -30.7 -13.1 -3.4 -2.3 -3.0 -5.0
Kazakhstan -3.6 -3.6 -5.6 -1.4 4.1 -4.6 -4.5 -4.7
Kyrgyz Republic -23.2 -7.8 -22.2 -14.4 -5.6 -0.7 -6.3 -6.5
Tajikistan -6.7 -5.0 -8.3 -3.2 -5.9 -7.7 -6.2 -5.5
Turkmenistan — -21.7 -32.7 -18.0 -13.0 — — —
Uzbekistan -7.2 -4.0 -0.6 -1.3 0.8 -0.5 — —

Pacific Developing Member Countries 4.9 -2.4 0.9 1.8 4.3 2.2 0.2 3.0
Cook Islands -0.1 -3.7 -3.3 -2.6 -3.2 6.3 — —
East Timor — — — — — — — —
Fiji Islands 3.4 1.9 -0.4 -4.1 -3.6 -4.4 -2.4 0.0
Kiribati -27.2 7.4 39.0 17.4 11.2 4.4 -6.5 1.1
Marshall Islands 20.6 21.7 -1.5 -5.5 7.4 14.3 — —
Micronesia, Federated States of 25.6 8.7 6.1 4.4 2.8 — — —
Nauru — — — — — — — —
Papua New Guinea 5.5 -5.3 0.6 4.2 10.1 7.5 2.7 5.7
Samoa 5.0 7.7 6.6 7.1 3.4 3.2 — —
Solomon Islands 2.7 -3.4 3.1 6.9 -15.8 -14.3 -7.3 3.3
Tonga -6.3 -0.9 -11.2 -0.6 -6.3 -8.2 -8.1 —
Tuvalu 2.7 — — — — — — —
Vanuatu -1.2 -2.8 3.6 -5.5 4.8 -2.1 0.3 1.0

Average -1.4 0.5 5.4 3.9 3.2 3.0 1.9 1.1

—  Not available.



  STATISTICAL APPENDIX  219

TABLE A17 Foreign Direct Investment (US$ million)

1995 1996 1997 1998 1999 2000

East Asia 44,978 54,812 60,600 64,200 78,400 120,300
China, People's Rep. of 35,849 40,180 44,200 43,800 40,300 40,800
Hong Kong, China 6,213 10,460 11,400 14,800 24,600 64,400
Korea, Rep. of 1,357 2,326 2,800 5,400 10,600 10,200
Mongolia 10 16 25 19 30 25
Taipei,China 1,559 1,864 2,200 200 2,900 4,900

Southeast Asia 23,692 29,586 32,482 18,281 14,767 13,765
Cambodia 151 294 204 121 135 153
Indonesia 4,346 6,194 4,700 -400 -2,700 -4,600
Lao People’s Dem. Rep. 88 128 91 46 79 72
Malaysia 5,816 7,296 6,500 2,700 3,500 5,500
Myanmar 277 310 387 314 253 240
Philippines 1,459 1,020 1,200 1,800 700 1,500
Singapore 7,206 8,984 13,000 6,300 7,200 6,400
Thailand 2,000 2,405 3,600 5,100 3,600 2,400
Viet Nam 2,349 2,455 2,800 2,300 2,000 2,100

South Asia 2,945 3,519 4,923 3,527 3,103 3,020
Afghanistan — — — — — —
Bangladesh 2 14 141 190 179 170
Bhutan — — — — — —
India 2,144 2,426 3,600 2,600 2,200 2,300
Maldives 7 9 11 12 12 12
Nepal 8 19 23 12 4 13
Pakistan 19 18 713 507 531 308
Sri Lanka 65 133 435 206 177 217

Central Asia 1,625 1,690 2,916 2,584 2,362 2,251
Azerbaijan 33.0 62.7 1,115 1,023 510 883
Kazakhstan 964 1,137 1,321 1,152 1,587 1,249
Kyrgyz Republic 96 47 83 109 35 19
Tajikistan 15 16 4 30 29 —
Turkmenistan 100 108 108 130 80 —
Uzbekistan 120 55 285 140 121 100

Pacific Developing Member Countries 562 158 133 251 297 278
Cook Islands — — — — — —
East Timor — — — — — —
Fiji 70 2 16 107 -33 30
Kiribati — — 1 — — —
Marshall Islands — — — — — —
Micronesia, Federated States of — — — — — —
Nauru — — — — — —
Papua New Guinea 455 111 29 110 296 200
Samoa 3 4 20 3 2 8
Solomon Islands 2 6 34 9 10 18
Tonga 2 2 3 2 2 2
Tuvalu — — — — — —
Vanuatu — — 30 20 20 20

Total 73,803 89,766 101,054 88,843 98,929 139,614

—  Not available.
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TABLE A18 External Debt Outstanding (US$ million)

1996 1997 1998 1999 2000 2001

East Asia
China, People's Rep. of 116,300 131,000 146,000 151,800 145,700 —
Hong Kong, China — — — — — —
Korea, Rep. of — — — — — —
Mongolia 542 605 753 850 854 912
Taipei,China — — — — — —

Southeast Asia
Cambodia 0 1,985 2,039 2,083 2,100 1,158
Indonesia 128,940 136,173 150,884 150,096 146,600 135,000
Lao People’s Dem. Rep. 2,178 2,322 2,561 2,617 2,558 2,662
Malaysia 39,673 47,228 44,769 45,939 41,777 42,500
Myanmar 5,184 5,063 5,609 5,999 5,600 —
Philippines 40,145 45,682 47,817 52,210 52,060 52,360
Singapore — — — — — —
Thailand 107,777 109,731 105,084 95,648 80,248 68,748
Viet Nam — — 20,500 20,400 11,900 13,000

South Asia
Afghanistan — — — — — —
Bangladesh 16,007 15,125 16,375 17,534 15,800 16,200
Bhutan 117 119 132 148 172 235
India 93,470 93,531 96,886 98,263 100,356 106,559
Maldives 164 156 172 213 328 340
Nepal 2,215 2,633 2,382 2,658 2,764 2,661
Pakistan 29,825 30,069 32,319 34,269 32,750 34,000
Sri Lanka 8,486 8,197 8,748 9,049 9,496 9,685

Central Asia
Azerbaijan 438 507 708 1,036 — —
Kazakhstan 5,807 7,750 9,932 12,051 12,526 —
Kyrgyz Republic 1,151 1,356 1,480 1,647 1,704 1,701
Tajikistan 867 1,106 1,179 1,214 1,205 1,608
Turkmenistan 751 1,771 2,269 2,015 — —
Uzbekistan 4,163 4,665 3,467 4,237 4,449 4,600

Pacific Developing Member Countries
Cook Islands 34 31 63 61 57 54
East Timor — — — — — —
Fiji Islands 252 244 225 261 258 231
Kiribati 10 9 8 9 8 8
Marshall Islands 133 108 97 70 59 46
Micronesia, Federated States of 102 98 94 84 67 58
Nauru — — — — — —
Papua New Guinea 1,354 1,258 1,298 1,348 1,394 1,472
Samoa 169 155 157 155 151 144
Solomon Islands 104 106 118 128 126 146
Tonga 62 61 60 67 62 58
Tuvalu — — — — — —
Vanuatu 42 42 53 64 77 68

—  Not available.
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TABLE A19 Debt Service Ratio (% of exports of goods and services)

1996 1997 1998 1999 2000 2001

East Asia
China, People's Rep. of 6.0 7.3 10.9 11.5 10.0 10.0
Hong Kong, China — — — — — —
Korea, Rep. of — — — — — —
Mongolia 11.8 6.3 7.3 9.3 6.0 7.0
Taipei,China — — — — — —

Southeast Asia
Cambodia — 1.2 2.1 1.7 4.2 4.0
Indonesia 37.9 31.2 33.0 31.3 44.8 —
Lao People’s Dem. Rep. 4.5 8.7 11.1 11.4 10.1 10.5
Malaysia 11.0 9.2 8.7 5.6 5.4 6.0
Myanmar 11.2 7.4 5.4 4.8 — —
Philippines 12.7 11.6 11.7 13.4 12.7 16.4
Singapore — — — — — —
Thailand 13.9 16.7 21.4 19.4 15.4 17.4
Viet Nam 9.8 11.1 13.9 12.8 11.2 10.2

South Asia
Afghanistan — — — — — —
Bangladesh 7.9 7.0 5.9 7.0 7.2 7.5
Bhutan 25.7 10.4 9.0 13.6 5.7 5.6
India 21.2 19.0 18.0 16.2 17.1 —
Maldives 3.2 6.9 3.5 3.9 4.2 4.4
Nepal 6.0 4.5 6.1 6.1 5.9 3.9
Pakistan 33.9 39.3 35.5 41.2 38.4 32.1
Sri Lanka 15.3 13.3 13.3 15.2 14.7 —

Central Asia
Azerbaijan 9.7 7.3 4.6 4.8 4.4 —
Kazakhstan 17.6 24.5 22.4 27.3 49.9 —
Kyrgyz Republic 15.5 12.0 21.8 26.0 25.7 29.4
Tajikistan 38.3 10.7 6.8 5.1 10.0 18.0
Turkmenistan 11.4 34.0 50.5 39.1 13.9 —
Uzbekistan 8.3 9.0 9.0 11.0 — —

Pacific Developing Member Countries
Cook Islands 16.9 11.0 3.7 4.8 3.5 3.5
East Timor — — — — — —
Fiji Islands 4.1 2.9 4.1 3.2 2.9 2.2
Kiribati 9.1 7.1 9.5 7.6 9.3 7.9
Marshall Islands 58.8 66.0 78.2 151.3 50.1 —
Micronesia, Federated States of 50.0 49.0 61.0 58.0 49.0 22.0
Nauru — — — — — —
Papua New Guinea 5.3 8.6 7.3 7.5 6.7 6.8
Samoa 13.3 13.1 12.9 12.4 12.6 18.5
Solomon Islands 11.3 1.6 3.7 4.5 8.2 —
Tonga 12.8 10.7 8.2 4.0 12.1 19.5
Tuvalu — — — — — —
Vanuatu 1.5 1.7 1.1 1.0 1.1 1.4

—  Not available.
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TABLE A20 Exchange Rates to the US Dollar (annual average)

Currency Symbol 1996 1997 1998 1999 2000 2001

East Asia
China, People's Rep. of Yuan Y 8.3 8.3 8.3 8.3 8.3 8.3
Hong Kong, China Hong Kong dollar HK$ 7.7 7.7 7.7 7.8 7.8 7.8
Korea, Rep. of Won W 804.8 951.1 1,398.9 1,138.4 1,130.6 1,290.8
Mongolia Togrog MNT 548.4 790.0 840.8 1,021.9 1,076.7 1,096.8
Taipei,China New Taiwan dollar NT$ 27.5 28.7 33.5 32.3 31.2 33.8

Southeast Asia
Cambodia Riel KR 2,635.0 2,952.0 3,756.0 3,803.0 3,854.0 3,900.0
Indonesia Rupiah Rp 2,342.3 2,909.4 10,013.6 7,855.2 8,421.8 9,748.0
Lao People’s Dem. Rep. Kip KN 926.1 1,259.5 3,296.2 7,108.2 7,845.8 8,871.0
Malaysia Ringgit RM 2.5 2.8 3.9 3.8 3.8 3.8
Myanmar Kyat MK 5.9 6.2 6.3 6.3 6.5 —
Philippines Peso P 26.2 29.5 40.9 39.1 44.2 51.0
Singapore Singapore dollar S$ 1.4 1.5 1.7 1.7 1.7 1.8
Thailand Baht B 25.3 31.4 41.4 37.8 40.2 44.5
Viet Nam Dong D 11,033.0 11,076.0 13,297.0 13,944.0 14,168.0 15,050.0

South Asia
Afghanistan Afghani AF — — — — — —
Bangladesh Taka TK 40.9 42.7 45.4 48.1 50.3 53.9
Bhutan Ngultrum Nu 34.3 35.8 38.4 42.6 43.6 46.4
India Indian rupee Re/Rs 35.5 37.2 42.1 43.3 45.7 47.8
Maldives Rufiyaa Rf 11.8 11.8 11.8 11.8 11.8 12.3
Nepal Nepalese rupee NRe/NRs 55.2 57.0 61.9 67.9 69.1 73.8
Pakistan Pakistan rupee PRe/PRs 35.9 40.9 44.9 49.1 52.8 62.0
Sri Lanka Sri Lanka rupee SLRe/SLRs 55.3 59.0 64.5 70.6 77.0 89.4

Central Asia
Azerbaijan Azerbaijan manat AZM 4,301.3 3,985.4 3,869.0 4,120.2 4,473.8 4,259.8
Kazakhstan Tenge T 67.3 75.4 78.3 119.5 142.3 147.2
Kyrgyz Republic Som Som 12.8 17.3 20.8 39.0 47.7 48.4
Tajikistan Somoni TJS 296.0 559.0 786.0 1,197.0 1,740.0 —
Turkmenistan Turkmen manat TMM 3,869.0 4,156.0 4,808.0 5,200.0 5,200.0 —
Uzbekistan Sum SUM 40.2 67.7 94.7 124.9 236.9 421.0

Pacific Developing Member Countries
Cook Islands New Zealand dollar NZ$ 1.5 1.5 1.9 1.9 2.2 2.4
East Timor US dollar US$ — — — — — —
Fiji Islands Fiji dollar F$ 1.4 1.4 2.0 2.0 2.1 2.3
Kiribati Australian dollar A$ 1.3 1.4 1.6 1.6 1.7 1.9
Marshall Islands US dollar US$ 1.0 1.0 1.0 1.0 1.0 1.0
Micronesia, Federated States of US dollar US$ 1.0 1.0 1.0 1.0 1.0 1.0
Nauru Australian dollar A$ 1.3 1.4 1.6 1.6 1.7 1.9
Papua New Guinea Kina K 1.3 1.4 2.1 2.6 2.8 3.4
Samoa Tala ST 2.4 2.6 3.0 3.0 3.3 3.5
Solomon Islands Solomon Islands dollar SI$ 3.6 3.7 4.8 5.1 5.1 5.3
Tonga Pa’anga T$ 1.2 1.2 1.4 1.6 1.6 2.0
Tuvalu Australian dollar A$ 1.3 1.4 1.6 1.6 1.7 1.9
Vanuatu Vatu Vt 111.6 115.9 127.5 129.1 137.8 145.6

—  Not available.
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TABLE A21 Central Government Expenditures (% of GDP)

1996 1997 1998 1999 2000 2001

East Asia
China, People's Rep. of 12.8 13.6 15.1 17.2 17.8 20.0
Hong Kong, China 14.6 14.7 19.0 18.2 18.4 19.0
Korea, Rep. of 20.2 22.1 26.0 25.1 24.5 25.1
Mongolia 32.7 34.5 41.9 39.4 40.5 38.7
Taipei,China 13.9 14.1 13.2 13.1 23.8 24.3

Southeast Asia
Cambodia 16.2 13.9 14.8 15.7 17.7 17.1
Indonesia 14.2 16.6 16.8 20.9 17.0 22.6
Lao People’s Dem. Rep. 22.1 19.8 13.0 19.3 21.9 22.6
Malaysia 22.3 21.0 21.8 22.7 23.9 27.4
Myanmar 9.3 8.0 6.9 5.8 4.2 —
Philippines 17.9 18.6 18.3 18.8 18.6 18.4
Singapore 15.0 18.4 18.0 17.8 17.5 18.1
Thailand 17.7 19.7 23.8 27.4 19.6 17.9
Viet Nam 23.7 24.8 22.5 21.2 23.8 25.6

South Asia
Afghanistan — — — — — —
Bangladesh 13.5 13.5 13.3 14.2 14.7 15.8
Bhutan 44.3 43.5 34.3 44.9 46.6 44.9
India 14.7 15.2 16.0 15.4 17.9 16.2
Maldives 31.4 32.3 33.8 38.1 40.8 41.3
Nepal 17.1 16.5 17.0 15.4 15.5 18.1
Pakistan 24.2 22.0 23.7 22.0 23.0 21.0
Sri Lanka 27.9 23.9 25.9 25.2 26.7 27.2

Central Asia
Azerbaijan 26.1 20.8 23.7 23.7 20.8 20.1
Kazakhstan 18.6 28.1 21.9 23.2 23.1 24.7
Kyrgyz Republic 25.2 25.3 28.8 30.4 26.1 21.0
Tajikistan 17.9 15.5 13.9 14.9 12.5 —
Turkmenistan 16.3 25.0 24.6 19.4 — —
Uzbekistan 34.3 29.7 32.4 31.5 29.5 —

Pacific Developing Member Countries
Cook Islands 44.8 31.1 39.0 31.4 31.5 34.6
East Timor — — — — — —
Fiji Islands 37.2 41.4 43.9 38.4 27.5 28.0
Kiribati 108.9 118.2 122.1 122.2 114.8 159.8
Marshall Islands 61.9 65.5 59.2 56.8 65.8 66.1
Micronesia, Federated States of 74.8 65.6 79.2 76.1 66.5 —
Nauru 215.2 101.2 67.5 103.2 104.6 89.9
Papua New Guinea 27.0 31.4 31.9 31.9 33.2 32.8
Samoa 49.0 39.8 34.1 39.5 35.2 34.0
Solomon Islands 38.6 33.2 37.1 41.2 44.3 42.5
Tonga 30.8 36.7 32.9 26.9 27.6 30.6
Tuvalu — 121.9 95.9 126.2 129.5 103.6
Vanuatu 27.3 25.5 31.4 26.2 30.1 25.4

—  Not available.
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TABLE A22 Central Government Revenues (% of GDP)

1996 1997 1998 1999 2000 2001

East Asia
China, People's Rep. of 11.4 12.1 13.0 14.3 15.3 17.4
Hong Kong, China 17.5 21.2 17.2 19.0 17.8 13.8
Korea, Rep. of 20.4 20.6 21.8 22.4 25.6 26.4
Mongolia 24.8 25.5 27.6 27.2 33.6 33.6
Taipei,China 12.6 12.4 13.4 11.8 19.0 20.0

Southeast Asia
Cambodia 9.0 9.6 8.9 11.4 11.9 11.5
Indonesia 16.5 17.9 16.4 18.1 20.7 203
Lao People’s Dem. Rep. 13.2 11.0 9.8 10.6 14.0 14.5
Malaysia 23.0 23.3 20.0 19.5 18.2 20.7
Myanmar 6.9 7.8 7.3 4.9 4.5 —
Philippines 18.2 18.7 16.5 15.3 14.7 14.6
Singapore 21.9 21.8 20.5 20.4 21.0 20.1
Thailand 18.5 17.9 16.2 16.2 16.5 15.8
Viet Nam 22.9 20.9 20.5 18.8 19.6 21.2

South Asia
Afghanistan — — — — — —
Bangladesh 9.0 9.2 9.3 9.0 8.5 9.6
Bhutan 46.7 40.8 34.7 42.4 41.3 36.9
India 13.7 15.3 16.1 15.4 15.6 16.2
Maldives 28.9 31.0 31.8 33.8 36.0 36.0
Nepal 12.7 12.7 12.3 11.5 12.2 13.9
Pakistan 17.8 15.6 16.0 15.9 16.5 15.7
Sri Lanka 20.1 19.4 17.9 18.3 17.2 17.1

Central Asia
Azerbaijan 23.3 19.1 19.5 18.2 18.6 18.0
Kazakhstan 16.2 24.3 22.0 19.8 22.6 24.2
Kyrgyz Republic 16.4 16.2 17.5 17.3 15.3 15.8
Tajikistan 12.1 12.1 11.2 12.5 12.1 —
Turkmenistan 16.6 24.9 22.0 19.4 — —
Uzbekistan 39.9 32.0 34.8 32.6 28.5 —

Pacific Developing Member Countries
Cook Islands 37.7 31.7 31.4 30.5 32.9 38.8
East Timor — — — — — —
Fiji Islands 29.1 30.7 40.6 32.0 24.1 23.1
Kiribati 72.0 117.0 134.6 105.2 113.9 122.3
Marshall Islands 80.5 74.6 74.7 67.3 74.7 83.7
Micronesia, Federated States of 75.1 66.0 72.5 68.4 66.7 —
Nauru 96.1 48.2 26.1 115.5 98.5 79.3
Papua New Guinea 26.7 31.5 29.5 29.3 30.8 31.0
Samoa 50.5 40.0 36.1 39.8 34.4 31.6
Solomon Islands 34.7 29.0 35.5 37.5 37.8 34.5
Tonga 31.7 31.8 30.4 26.6 27.3 27.9
Tuvalu — 156.1 154.4 148.7 227.5 123.1
Vanuatu 25.6 24.9 24.1 24.9 22.5 21.6

—  Not available.
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TABLE A23 Overall Budget Surplus/Deficit of Central Government (% of GDP)

1996 1997 1998 1999 2000 2001

East Asia
China, People's Rep. of -1.4 -1.5 -2.1 -2.9 -2.8 -2.6
Hong Kong, China 2.9 6.6 -1.8 0.8 -0.6 -5.2
Korea, Rep. of 0.3 -1.5 -4.2 -2.7 1.1 1.3
Mongolia -7.9 -9.1 -14.3 -12.2 -6.8 -5.1
Taipei,China -1.3 -1.6 0.1 -1.3 -4.8 -4.3

Southeast Asia
Cambodia -7.2 -4.2 -5.9 -4.2 -5.8 -5.6
Indonesia 1.0 0.5 -1.7 -2.8 -1.6 -2.3
Lao People’s Dem. Rep. -8.9 -8.8 -3.2 -8.8 -7.9 -8.0
Malaysia 0.7 2.4 -1.8 -3.2 -5.8 -6.7
Myanmar -2.4 -0.2 0.3 -0.9 0.3 —
Philippines 0.3 0.1 -1.8 -3.6 -3.8 -3.8
Singapore 6.9 3.4 2.5 2.6 3.5 1.9
Thailand 0.7 -1.8 -7.6 -11.2 -3.2 -2.1
Viet Nam -1.3 -4.8 -2.6 -2.8 -3.0 -4.9

South Asia
Afghanistan — — — — — —
Bangladesh -4.6 -4.3 -4.1 -4.8 -6.2 -6.1
Bhutan 2.5 -2.6 1.0 -1.9 -4.1 -5.1
India -4.1 -4.8 -5.1 -5.4 -5.7 -5.7
Maldives -2.5 -1.4 -2.0 -4.3 -4.9 -5.3
Nepal -4.4 -3.9 -4.6 -3.9 -3.3 -4.2
Pakistan -6.4 -6.4 -7.6 -6.1 -6.5 -5.3
Sri Lanka -7.8 -4.5 -8.0 -6.9 -9.5 -10.0

Central Asia
Azerbaijan -2.8 -1.7 -4.2 -4.5 -2.2 -2.1
Kazakhstan -2.4 -3.8 0.1 -3.5 -0.1 -0.6
Kyrgyz Republic -9.3 -9.1 -10.8 -12.7 -10.0 -4.0
Tajikistan -5.8 -3.3 -2.7 -2.3 -0.4 -0.2
Turkmenistan 0.3 -0.2 -2.7 0.9 0.3 —
Uzbekistan -7.4 -2.2 -3.4 -2.2 -1.0 -1.0

Pacific Developing Member Countries
Cook Islands -7.2 0.6 -7.6 -0.9 1.4 4.2
East Timor — — — — — —
Fiji Islands -8.0 -10.6 -3.2 -6.4 -3.4 -4.9
Kiribati -36.9 -1.2 12.5 -16.9 -0.8 -37.5
Marshall Islands 18.5 9.1 15.5 10.5 8.9 17.5
Micronesia, Federated States of 0.3 0.4 -6.8 -7.7 0.2 —
Nauru -119.1 -53.1 -41.4 12.3 -6.1 -10.6
Papua New Guinea -0.3 0.1 -2.4 -2.5 -2.4 -1.8
Samoa 1.5 0.3 2.0 0.3 -0.7 -2.3
Solomon Islands -3.9 -4.2 -1.6 -3.7 -6.5 -8.0
Tonga 0.9 -4.9 -2.5 -0.2 -0.4 -2.6
Tuvalu — 34.2 58.6 22.5 97.9 19.6
Vanuatu -1.7 -0.6 -7.3 -1.3 -7.6 -3.9

—  Not available.


